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THEATER NUCLEAR FORCES NETHERLANDS 


NEW U.S. NUCLEAR WAR STRATEGY QUESTIONED 
Ameterdam ELSEVIERS MAGAZINE in Dutch 16 Aug 80 p 47 
[Article by G, Philip Mok: "Carter's Nuclear Threshold") 


[Text] With the basic idea that superpowers must not overemphasize the 
importance of local conflicts and that maintaining the world balance of 
power is much more important, then President Richard Nixon and his inventive 
number two, Henry Kissinger, were able to pull the United States out of the 
“morass” of Southeast Asia. The world balance was more important than the 
number of sacrifices that, predictably, poured forth when Vietnam and 
Cambodia were left to the whims of the Red forces. There is quite a bit to 
be said, in moral and ethical terms, about the Nixon-Kiseinger concept, but 
no sensible man can deny that the Soviets’ respect was higher for the 
y--9 in Washington at that time on the basis of that concept than it 
& today. There was then no millimeter of doubt left ae to precisely where 
the limite lay where Russian and American actions were still acceptable. 
The result was that the Kremlin knew that in calculating strategic and 
political maneuvers it had to think within very narrow margins. When the 
Soviets were even considering intervening in the Yom Kippur War in 1973, 
the American fleet was promptly brought to a state of alert, with a reso- 
lution which shocked many. 





How different the situation is today under President Carter. The so long- 
lasting, shameful holding of the American diplomate in Iran, proceeding 
from the shameful ouster--without the United States actually coming to the 
aid of ite long-tere ally--of the Shah, has been followed only by a pitiful 
show of American impotence. 


It does not seem impossible that the confusion around Iran was at least one 
of the reasons for the Soviets to dare to take the gamble of invading 
Afghanistan, in the belief that if the United States suffered a true ally 
in a vital area like the Persian Gulf to lose his status and capacity as a 
military superpower, the reaction to an invasion in Afghanistan could not 
be forceful, either. That the appeal Carter later wade for a boycott of the 
Olympic events in Moscow led to little more than the laying bare of a 

















fundamental Western divisiveness could net have been known to the Soviets, 
But they could well suspect that the combined Westernm=American anewer would 
be too weak to be feared, 


it te important to weigh thie course of events, including Carter's weak 
anever, together with the appearance of new Soviet rockets in Cuba, in 
evaluating the new strategic concept the United States government made known 
to the world last week. The fact that Secretary of State Edmund Muskie got 
mad because he “had to read about the new American nuclear war policy tn 
the papers,’ is only of collateral interest in thie respect, ae an illue- 
tration of Carter's clumsy presentation of policy. 


On the face of it, the new United States position with respect to a possible 
nuclear war with the USSR ie both unusually humane and sensible. Part of 
the enormous potential of nuciear rockets is set up in such a way as to be 
able to strike the most prominent Soviet population centers in answer to a 
Soviet nuclear attack. The thought behind thie arrangement is that a 
balance of terror would come to exiet which would deter the Kremlin from 
thoughtless attacks, out of fear of the destruction of population and 
industrial centers. The so-called MAD (mutual aseured destruction) doctrine, 
however, did not deter the Soviets from developing an equally great poten- 
tial for terror or attack, with the tragic result that a race has come about 
on the question of who can destroy whom completely how many times and how 
fast. 


According to the current American secretary of defense, Harold Brown, the 
point has now been reached where the United States can now only react in 
two ways to a Soviet attack: by a war of total destruction or by shooting 
powerlesely short. It is because of that that the Carter government wants 
to etrive for a new, extra accurate rocket arsenal which would have to be 
aimed at purely military targets in the Soviet Union. The question of 
whether it is useful to spend billions on that kind of new weapons can 
properly be anewered in the affirmative. And in that respect, the Soviet 
party paper PRAVDA's contention can be rejected that "Washington is stie- 
ulating a war peychosis,” and “is fighting a weakening of ite senses of 
reality.” Anyone contending that the new United States policy indicates 
an increase in military capacity is either a servant of evil or an incom- 
petent. But the Kremlin's pen-pushers cannot be accused of incompetence. 


The American weekly NEWSWEEK responded bluntly to the Soviet position 

that the new strategy is “wore realistic than MAD.” The painful thing is 
that this seems to be true only in the event that a future United States 
government--according to experts, the development of the new generation of 
rockets will take years--shows signs of greater self-assurance than the 
Carter administration has indicated thus far. For only real determination, 
which is appreciated in the Kremlin, can prevent the nuclear threshold's 
being lowered drastically as many fear by the new position. Then the 
position would have to be that as a first reaction only military targets 
would be hit, with the more drastic implications later to serve as a 











deterrent. The danger of that would have to be real to the Soviets if 

they are to be restrained from adventures 4 la Afghanistan in new areas such 
as Europe or the strategically important Pereian Gulf, or in the Middle 
East, which te etill 4 potential het epot in the classical sense, the Arab- 
leraeli conflict. 


The question of whether the Soviets would ever dare to take the risk of a 
limited nuclear war heightens the already etiff European dilemma. For if 
it ie not clear how far Washington would dare to go in anewer to nuclear 
aggression, then it becomes even less clear where the Americans see the 
boundary a8 lying for tolerating Soviet adventures. In that regard, 

Burope can no longer permit iteelf to trust blindly in the American nuclear 
umbrella as ite last means of salvation. Within the current political 
situation in each of the countries on our old continent, any expansion and 
reinforcement of the European nuclear potential scarcely seems to be 
possible. But it may very well prove to be the only option remaining if 
the Carter plan should continue to be coupled to the sigzag course that 
has followed the balanced concepts of the Nixon-Kissinger duo. 
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COUNTRY SECTION AUSTRIA 





EXPORTS TO EAST EUROPE~-Poland continued to be Austria's biggest export 
market in eastern Europe in the firet half of 1980. In thie period, 
Austrian exports to Poland totaled 2.7 billion echillings. Exporte 

to the USSR were 2.5 billion echillinge, to Hungary 2.3 billions 
echillings, to the CSSR 1.4 billion echillings, to Romania 1.3 billion 
echillings, to the GDR 1.2 billion echillings and to Bulgaria only 

755 million echillinge. [AU291645 Vienna VOLKSSTIMME in German 

29 Aug 80 p 2) 


GDR PURCHASES CONSUMER GOODS--Contracts for Austrian consumer goods 
deliveries to the GDR worth about 30 million schillings were concluded 
on Friday morning at the Leipzig fair. Some of the goods will be supplied 
only next year, however. With this and some additional pending orders, 
Austrian consumer goods exports, which last year were 600 million 
echillings, are expected to exceed the | billion echillings mark. These 
exports consist of textiles, shoes, leather goods as well as some 
Austrian wine. According to Austrian trade counselor in the GDR 
Stefan Wratechko, there are very good prospects for an expansion of 
Austrian exports aleo in the capital goode sector, where several important 
contracts are expected to be concluded before the end of thie year. 
Thue an Austrian participation in a converter plant [not further 
explained) project for Eisenhuettenstadt worth 10 billion echillings 
is currently under negotiations. For thie year, Wratechko expects a 
35~percent increase of Austrian exporte to the GDR, to about 3 billion 
echillings. This figure does not include extensive Austrian services 
in the field of construction and assembly. “According to Wratechko, 
Austrian Chamber of Commerce Chairman Sallinger on the occasion of the 
Leipzig fair had talks with GDR State Council Chairman Honecker and 
Council of Ministers Chairman Stoph, which vere assessed by both sides 
as very positive. As Wratechko stressed, the GDR side displayed strong 
interest in a further intensification of economic relations with 
Austria.” [Summary] [AU091423 Vienna ARBEITER-ZEITUNC in German 


6 Sep 80 p 6) 








MOTORS FOR TAIWAN==The Austrian Steyr=-Daimler-Puch Automotive Corporation 
hae concluded a cooperation agreement with the Wheelking Company of 
Taiwan which is part of the China Investment Trust Corporation. Under 
the new agreement, the Austrian company will initially supply over 
40,000 motors for emall motorcycles (Mopeds) ase of thie fall. Later on, 
these motors are to be manufactured in Taiwan under Austrian production 
licwnses and with Austrian know-how [AU111946 Vienna ARBEITER-ZETTUNG 

in German 6 Sep 80 p 6) 


ISRAEL 1 MAPAM DELEGATION--Vienna (SK)--A delegation of MAPAM, Lerael's 
United .abor Party, consisting of Secretary General Victor Shem-tov, 
Political Secretary El'Azar Granot and International Secretary 

Dov Zakin, was received by Austrian Socialist Party [SPOE] Chairman 
Kreieky in Vienna on Tuesday [2 September]. In a long, very friendly 
talk the current domestic and foreign political situation of Israel, 
the situation in the Middle East in general and questions of the 
Socialist International were discussed. Earlier, the deleyation had 
visited Walter Hacker, international secretary of the SPOE, at SPOE 
headquarters on Loewelstrasse and discussed with him issues regarding 
relations between the two parties and their relations within the 
framework of the Socialist International. [Text] [AUV041904 Vienna 
ARBEITER-ZEITUNG in German 4 Sep 80 p 2) 


FINANCE MINISTER RETAINS OFFICE--After a discussion lasting several 
hours the leading bodies of the Austrian Socialist Party [SPOE) 
yesterday decided that Hannes Androscn should retain his functions 
both of finance minister and vice chancellor. "At a press confereuce 
after the SPOE executive committee session, which ended shortly after 
18% hours, Chancellor Bruno Kreishy declared that the finance minister 
had unreservedly accepted all of his, Kreisky's ‘ten commandments. ' 
[Kreisky's recently announced 10-point anticorruption progras] 
Kreisky added that, as far as Androsch personally was concerned, he 
had expressly declared that he would completely part with his tax 
consultation firm ‘Consultatio’ within a reasonable length of t ime-- 
in other words, that he was going to sell it.” Kreisky added that 
the finance minister's acceptance of his 10-point program, including 
the points directly affecting Androsch, had been noted with approval 
by the party executive committee. “Androsch himself declared, among 
others, that he did not resign because it had been generally desired 
that an acceptable solution to the conflict be found, and that he had 
consented to this solution in the interest of the government and of 
the party. Regarding the planned separation from the Finance Ministry 
of the Government Assets Administration, Androsch said that he did not 
regard this as an amputation of his department." [Summary] (AU101153 
Vienna WIENER ZEITUNG in German 10 Sep 80 p 1) 





DELEGATION TO EAST BERLIN@-At thie vear'a interparliamentary union con- 
ference to be held from 15 to 24 September in East Berlin, Austria will 
be represented by a delegation ‘eaded by Fritz Marsch, central secretary 
of the Austrian Socialist Party, [SPOR] and including another SPOF 
nationalrat deputy as well ase two deputies of the Austrian people's 
party and one of the Avetrian freedom party. [AU159707 Vienna WIENER 
ZRITUNG in German 12 Sep 80 p 2) 


CHILE REFERENDUM PROTEST--"Nationalrat deputy Mre Hilde Hawlicek (SP) 
[Auetrian Socialist Party], human rights epokeswomen of the SP nationalrat 
faction, on Thursday [11 September) called on the Chilean ambassador in 
Vienna to lodge a protest against the undemocratic referendum about the 
illegitimate, undemocratic constitution of Chile. She declared that 
there were neither democratic rules insured for the referendum, nor was 
the amendment of the constitution apt to * Chile into a democratic 
state again.” The referendum is merely «..°4 to prolong the military 
dictatorship, Deputy Hawlicek declared. fenna ARBEIT TER-ZETTUNG 

in German 12 Sep 80 p 5 AU] 


POWER SUPPLY SECURE--Walter Fremuth, director general of the Austrian 
Federal Power Company, declared at a press conference in Munich that 
Austria's power supply for the coming winter was secured. A serious 
power situation for Austria could develop only if the country's hydro- 
power production were affected by coinciding periods of low temperatures 
and drought. In such an event Austria would depend on aid from the 
West European Power grid, he said. In the first 8 monthe of this vear, 
Austria's power exports were 7 percent higher than during the corres- 
ponding 1979 period, while imports increased by 59 percent. [AUL51143 
Vienna ARBEITER-ZEITUNG in German 11 Sep 80 p 1) 
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OOUNTAY SECTION BELGIUM 


VAN MIERT ATTACKS GOVERIDG@INT'S SOCIAL POLICIES 
Srussele Li SOTR in Prench 1 Aug 80 pp i, ? 


larticle by J,¥.8,) 


(Text) The big fall (political) maneuvers have started, 
sooner than expected, Several daye , former minister 
freet Clinme demanded that the socialists leave the 
government, becauee no further gaine were to be expected 
from their participation in it, Seweral houre later, 

the head of the Flemiesh socialiet group in the Senate, Joe 
Vynincks, went ower the social policy of the present Martens 
cabinet with + fine-toothed -~and without 4 trace of 
kindness. A new salvo wae just launched by the president 
of the OP [FPiemieh Soctaliet Party], Karel Van Miert, And 
in 80 way wee it 4 salve of applause, 


Reactions were not, goreover, long in coming. The president 
of the PSC (Christian Social Perty), Paul Vanden Voeynante, 
reproaches hie younger colleague with being too fond of 
“pre-election shows,” Ae to the president of the { 
of Reform and Liberty), Jean Gol, he considers that Mr 
Miert is lacking in calamese and cool-headedness. And 
Guy Mathot, national einieter of education prince 
leader of the PS presently in position [sic], promptly 
anewered hie back, responding point for point to Mr Van 


Miert's arguments. 


The trade union organisations, for their part, are rising 

from their summer torpor and beginning to organize resistance 
to the notorious “2 percent,” that is, to the payroll deductions 
for the pension fund of public servants. Moreover, these 
deductions bid fair to steal the limelight from the [school 
issue raised by the) Flemish clase in Gomines. 














in af interview given te “Delang ven Liabure” on Priday 
morning, Me Karel Van Mierl ettecke Qumefous sepects of 
government policy, in ee doing, he does fot treat the 
liberal wing of the me jority with kid gloves, 


Por Me Van Mert, Lt ie obvious thet the upeoming SF congress seheduied te 
aeeese the effectiveness of participation on the Martene-Spiteele teas, 
wafeilingly reject the ) pereent deductions, 


"Thie @easure ie in abeclute contradition with the terme of the governmental 
acoord, Mich explicitly prevides for the lavielable character of the 
indexed wages. The goverment @uel therefore look for other sources of 
inoome. Ase for we, | am ready te dieeuse the ereation of 4 solidarity 

fund, under Hhatever for,” 


Still im the social field, Mr Van Miert considers that the gradual limite 
tien of “ewollen” pensions ics imedequate, and gore radical measures should 
be taken, 


Finally, the SF president did not fail to eention several other probleme 
about Which he feele strongly. te intends to the 790 aillion [Belgian 
france) supplementary appropriation to Nations! Defense for fuel expendi - 
tures eliminated. “And if @inieter Poewick is aot happy, be can just 
walk out, 







can be mo question of doing anything on thie ter before the elections 
in America and before the Madrid conference on cooperation and security 
in furope. Any haste in thie aptter would jeopardize SF participation in 
the goverment . 

Mr Ven Miert would aieo like explanations for Ge “suspicious wieit” paid 
by liberal ainietere De Croo and Poewiel to the “corrupt dictator of 
jaire.” 

Se the SF i 

more a6 Mr 

back and 
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, and levitating Ideas 


Just returned from italy, the president of 
wee the firet to react. We met hie io hie office on Deur-figlises street 
Hie reply to Ven Miert wee thet of on irriteted aan: 


the PSC Paul Vanden Boeynants 














"Te take sueh abrupt positions in the formel of a6 bate: view te a perfect 
example of Wal one Must Hel de if one Wants be seeure the cohesion of @ 
eoveri@mental me jority, 


"What would My Van Miert say if the president of another party Lit inte 
the °F mifietere in Lefwe ae cavalier with fegerd te certain @eubere of 
the government’ Government's decisions are the decisions of ali the 
@inisters ead thie goverment «<for ow, at leael= hee « certain umber 
of OF ainieters,” 


On the eub jeet of the "2 pereent,” Mr Vanden Voeynantie regrets the wethod 
decided on by the government; “I think thet in thie @etter, a6 in others, 
Previews coordination be Heeeseary, wen if thie eoneertation ende in 
divergences of views and ende in ¢ governmental decision Which doee not 
carry the support of social interloeutore, The final decision muet always 
belong to the goverment. Bul the @ethod which hae been followed does 
not seem to we te be the best, As te the basic question, | ye 

te find owt What te the exact seope of the @eaeures taken, | could only 
venture a6 opinion after being in possession of the of ficial version, 

but at present, | will say that the situation in Wich the country finds 
iteelf ae longer allows for any policy te be easy, and to refuse te under 
stand thie ie either demegoguery of stupidity,” 


Returning nent to the ideas held by Mr Van Miert, “ Vanden boeynants 
cone luded in these terme: 


"| de sot know Mr Van Miert’s gotives; up te now he hee not informed ae 
about them, Sut what ie certain ie thet we 
pre-election shows can be confused with the running 
And it ie obviows that 46 a6 introduction to an aut ch 

ie wery likely to be + painful one, some better way could have been found 
than the etaking st of positions Which some governments! partners will 
undoubtedly find aieplaced, useless, and irritating.” 


The president of the PRL, contacted by telephone, responded in the ironic 
mode. 


"I @o aot know Where Mr Van Miert epent hie weeation, Sut if it wee in 
the sun, it does not appear to have done hie any good.” 


“It wae on 8 August that the council of gowermment decreed, unanimously. 
the broad limes of the budget. Ase for @e, | got ayeel! immediately 
informed about the decisions of the gowermment. | imagine that it wae 
the same for ay colleague, unlese he 4i¢ not deem these budgetary éeci- 
sions sufficiently important for the country te be in contact with the 
@inisters of hie party ot thet tiae, in any case, it's fair to say that 
if he @i¢ amt react at the time, it wee because be wee sot fundamental ly 














if diesereement, Nie tardy feaction, after mere then )} weeke, coming 
after the protests by the trade unions and others, indicates that what 

we have ie gore of & demagogic position than @ responsible action in 
relation to « government in Which Plemish soclaliet ministers participate, 


"The decisions of the eounel!l eof government are clear, The OF ministers 
accepted, and some even easy suggested, the ) percent measure for the 
public services, Thie q@eaeure wae fot the only possible method, 
and, without eoneertation, may not have been the best, But the decision 
ie made, and the government cannot be 4 @ere weathereoet, 





“The liberal @inietere and the PRL stand united with the government, if 
My Van Miert is net in agreement, he should do hie duty, He ie not yet 
the one to diemies the @inieters, The only thing Mr Van Miert can do is 
te disevew the Flemieh soclaliet @intetere and to demand their resignation, 
acouming that “r Claes and hie colleagues are agreed to follow hie in such 
adventures with the risk of dragging inte it 4 country shaken by economic 
erieie, 


"Por , the country hae been il) because the CVP [Seeial Giristian 
Party! profoundly divided, wae sick, Cam Belgium, in deep crisis today, 
Withetand the added blow of the internal aalady of the SP, divided between 
Van Miert’s Dr Jekyll and Mr Claes’ lyde?” 


“r Mathot: “Vafounded Criticiom” 


for Guy Mathot, Walloon socialist ainieter, the criticioms of Mr Van Mert 
are not lwell-] founded: 





“The budget for National Defense is one with reepect to Which we exercise 
particular vigilance, in 1980, we refused the supplementary tions 
requested, we hawe implemented the 2? 
obtained participation lof Defense! in 
[Belgian france) austerity measure, This 
privileged, and we are quite far from the demande formulated by some 
poopie. 


With respect to the “pension deductions imposed on functionaries, Mr 
Mathot back to the line of argument he already developed in response 
te @ c ! 






"It te sot in any way 4 question of threatening the principle of the 
linkage of wages to the index. Thie deduction ie 4 solidarity meseure 
for all classes of the leconomically! active population, in order to 
aeeure the finencing of the pension eyeten, 


“The state budget is in deficit, While it is ineressingly begged from 41i 
sides to attend to the slightest economic problem. if we want to sesure 
the survival of the etete, we will hawe to aeke big efforts.” 











Trade \nien Retort 


One will alee take note of the quite tangible toughening in the tone 
adopted by trade union leaders, The secretary of the Walloon inter 
regionai of the POTD |General Federation of Labor of belgiual, Jean 
Gayetot, hae eaid that the return of the legislature in the fall would 
not just be het, but “explosive.” in 4 communique, the socialist labor 
organisations consider “ae op wi sceeptable the measures taken 
with tespeet to employees of public services etruck by a 2 percent 
decrease in their purchasing power.” The decision made by the @inistere 
in early Auguet “eonetitutes 4 repudiation of the governmental declaration 
on the linking of wages and salaries to the consumer price index, ae well 
ae 4 grave attack on the principle and on the functioning of the Iprocess 
of) secial eoncertation Mich the goverment is calling inte question by 
ite provocative position,” 






The frontal attack ef the Walloon PCTR does not stop there, Aleo thrown 
inte question are; the failures in the struggle against tax fraud, the 
threat to social gaine caused by the subterfuge of deductions and new 
charges in the field of social security, the inerease of several indirect 
taxes, and the imadequacy of the planned state refore. 


Por the PS, too, where the influence of the labor wilitante is not 
negligible, the fall session looks like 4 hot one, 


ose 
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COUNTRY SECTION BELGIUM 


MARTENS ENCOUNTERS SP OPPOBITION 
Brussels LE SOLR in French 31 Augel Sep 80 pp i, 2 


\Text)] We bet Prime Minister Wilfried Martens was might ly 
surprised, on coming back froma few daye of relaxation at 
the foot of Mt. Ventoux, to see the violence of the agita~ 
tion within hie mjority., The situation sufficiently 





© 
part of October--will — 
cent,” aamely, the [payroll 


nations! defense budget, the miesiles 
the limitation of “swollen” pensions. 


The SP president thus literally threw the gauntlet at 
colleagues in the aejority. The latter of course reac 
by means of the SOIR. To such an extent that throughout the entire day 











Friday there wae 4 weritable fireworks dieplay At the PSC 
(Christian Social Party), Mr Paul Vanden Boeynants hie young 
colleague for being overly fond of “pre-election shows.” At the PRL 














\Party of Liberty and Refora), Me Jeon Gol opined that Mr Van Miert was 
lacking in calmness and cool-headedness, and that the sun lhe had gotten) 
during hie vacation had definitely not done him any good, At the PS, Mr 
Andre Coole, While adopting 4 gore moderate tone, called for respect for 
the moet elementary rules of ethics, 


In reality, the explosive statements of President Karel Van Miert are 
revealing of the malaise that reigne within the socialist ovement, both 
in the north and in the southern part of the country, The decisions made 
by the goverment on 9 August were not to everyone's taste, especially 
at the trade unions’ headquarters, where the staff are actively preparing 
their rebuttal, 


The soothing words of Minister Willy Claes in the SP and of President 
Andre Coole poorly mask the disenchantment of many party activiete, 


One will aleo note the argument developed by Mr Ernest Glinne, spokesman 
of the anti-participationist wing of the Socialist Party. ina new “free 
tribune” published by JOURNAL ET INDEPENDANCE, Ernest the rebel insists 

on the fact that in agreeing to enter the goverment, the Auderghes 
congresemen did not imagine the extent to Which the weight of the conserva- 
tive right would be decisive within the @ajority. And, picking up Mr Van 
Miert's viewpoint on the matter, the chief of the socialist group in the 
European Parliament ie of the opinion that the PS should return to the 
opposition if the government does mot back off from the 2 percent. 





The reassembly congress of the PS, echeduled for the end of September, 
should thue provide a forum for some harsh explanations. The date of 
these sessions could however be advanced if three federations introduce 
4 request of thie nature, Wow at Auderghem, the mjority of four federa- 
tions voted against participation in the goverment: Wivelle-Walloon 
Brabant, Charleroi, Thuin, and Verviers-Eupen. 


In short, in these last days of Auguet, after lees than three weeks of 
relative cals, we are watching 4 beautiful rugby melee. With this excep- 
tion, that rugby ie 4 team eport, While in the present example aii the 
players seem to want to play on their own. 


Recalling that we published in our previous editions the “hot” reactions 
of Gol and Vanden Boeynants, we report below the remarks of Cools, Glinne 
and De Clereg. 


Ernest Glinne: “Let's Quit Being Hostages” 


Mr Ernest Glinne, epokesmen of the anti-participationist wing of the PS, 
continues his guerrille warfare within the socialist govement. for hia, 
saying yes to participation in the government [line dropped]. On the 
other hand, the activists had no real knowledge of the financial meacures 
that would be taken for 19681, 
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And Mr Glinme disagrees on four eounte! 


"The one and only question posed teday, after 3 months of existence for 
the Martene |!! government, and wich due consideration for the directions 
laid down to the 1961 budget, te whether there is good reason to convoke 
in the near future 4 fresh congress to draw a6 quickly a6 possible and 
before it ie too late, the lessons from an experience full of dangers, 


"The weight of the right within the government has manifestly made itself 
felt more heavily that the mjority of the Auderghem congressmen had 
imagined; but the secrifices imposed in diverse ways on the workers and 
welfare recipients (reduction of [lines dropped) congressmen of Auderghes 
believed sincerely that, thanke to social coneertation, it would be 
possible to avoid “regressive @eneures contrary to the fundamental inter~ 
este of the workers.” [line picked up) social benefits, raising of the 
ceiliag on deductions or establiehment of new deductions, significant 
imerease in indirect taxes) are dangerously alienating their sympathy for 
us, with all the political and eocial consequences Which that may entail.” 





Por Mr Glinme, the socialists quest quit being hostages of the right and 
get out of their defensive attitude, And the former minister conc ludes 
with these words: 


“The workers in the public services are right mot to take this sitting 
down, sot to silow themeelves to be plundered, and t 

the baneful decision of 9 August. Reversal the 2 percent deduction is 
one of the crucial conditions, to @y way of thinking, determining whether 
of not the socialiete will etay on Mr Mertens’ present teas.” 


¥. De Clereq: fweryone Should Meet Hie Responsibilities 


Prom far away on hie trip to Romenia, PW [Party of Liberty and Progress! 
president Willy De Clereq aleo reacted to the interview of his SP colleague. 


He is greatly astonished, reporte the Belgas agency. 


The gantois (translation unknown) deputy recalled that the decisions of 
the goverment were the object of general consensus, Which means they had 
the approval of the socialist ministers. 


“The Flemish liberals,” he added, are not 100 percent satiefied with these 
decisions and lines of activity in the 1961 budget. We particularly 
beliewe that the efforts to clean up public fimance are inadequate. We 
Will discuss them in the upcoming weeks with the government . 


"As to the 2 percent affair, it wee decided on (the basis of) 4 proposal, 
interestingly enough of the socialist ministers. If the socialists are 
not ready or able to meet their responsibilities for dealing with the 
situation which presently confronte our country, they should éraw the 
necessary conclusions. Belgium cannot be governed vithout them, but Mr 
Van Miert should know that one cannot make with the socialist ainisters 
one policy within the goverment and antucr on the outside.” 
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Andre Goole: “Remember the Rules of Ethies" 


Pres. ent Andre Goole, also back from vacation, confided to LE SOIR that 
he wae refusing to fall into the trap of polemics: 


"I refuse to make divisive statements and to engage in 4 game of verbal 
escalation, | am waiting to know what position the party bureau will 
adopt. | am aleo waiting for Martens to address the organisations affilia~ 
ted with the joint labor front, 


"| do, however, have several thinge to say. A number of democrats in this 
country, and among them the leaders of the Walloon inter-regional of the 
FOTR (General Federation of Labor of Belgium), wanted [line dropped) take 
cognizance of the letter that Prime Minister Wilfried [line picked up) 
regiomlisation. The goverment achieved it, Sut the ministers, exhausted, 
had to draw up the 1961 budget in particularly difficult conditions, 
Certain labor leaders were at the time on vacation, especially the leaders 
in the public services. One hopes, therefore, they will not accuse the 
government of not having found the time to meet with them. Sut concerta- 
tion did indeed take place, since the principal ministers met with the 
national officials of the labor organisations. 


"It is essential to keep constantly in mind the most elementary rules of 
political ethics." 


As to the possible convocation of an extraordinary congress of the PS, 

Mr Cools recalled that the by-laws of his party provide that such sessions 
must be convoked if three federations demand it. Let us recall that in 
any event the traditional reassembly congress of the PS should meet at 

the end of September. 


Ae for Walloon socialist minister Guy Mathot, he believes that the 
eriticioms of Mr Van Miert are unfounded; (eic) 


9516 
cso: 100 
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COUNTRY SECTION BELGIUM 


NATURAL GAS EXPLORATION PLANNED FOR WALLONIA 
Brussels LE SOIR in French 21 Aug 80 p 2 
[Article by G.Dt: "A 2-year Search for Natural Gas in Wallonia”) 


[Text] This was definitely not 4 joke, or some April Fool's Day trick, nor 
some Loch Ness monster awakened by some energy independence-oriented Walloons. 
Drilling is to start in Porcheresse, near Havelange, ‘o seek natural gas. 
This Monday, at 0800, the first bulldozer will start clearing the drilling 


site. Wednesday test drillinge will begin. 


But let's not get ahead of the story. There is no certainty that any gas 

is present. It will require at least 2 yeare and drilling down to 6,000 « 

to verify that a suspected pocket of gas is there...or not. The cost of the 
search is estimated at 300 million Belgian france. If nothing is found, this 
amount of money will not be totally wasted; the drilling will serve to provide 


a thorough understanding of Walloon underground geology. 


Belgian geological services have been studying the country's underground since 
1952, for scientific objectives. More than ten drillings have already been 
made. Seismic study campaigns have also been conducted, consisting in ex- 
ploding emall explosive charges at ground level, followed by analysis of 

shock wave intensity and propagation through terrain layers. With such methods, 
geologists can “perceive” underlaying structures without drilling. 





This is the way they have discovered a “discontinuity plane” in Porcheresse 
underground. At 6,000 meter depth, rock formations are dome shaped and may 
eventually contain (or “trap") some natural gas. it is 4 very large trap, 
which could contain some odd billions of cubic meters of natural gas. It is 
too bad, but seismic methods do not provide information on presence or absence 
of gas. Drill we must. 


The Belgin economy ginister has opened a credit of 300 million Belgian francs 
for geological services; the Belgian firm Poraki has been retained to conduct 


the drilling operations. 
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First Objective: A Selientific Study 
On Monday morning preliminary work wae started up! cutting an access road, 
installing water supply lines, pouring a conerete pad to support drilling 
equipment. These work will take 4 gonth and 4 hal... With the wee of mobile 
drilling-derrick,some pilot drilling will be done simultaneously down to 
400 meters; to ascertain precisely nature of surface layers. With the re- 
suite in, the drilling head for actual the drilling will be selected, 







The exact date when it will known whether Wallonia possesses natural gae or not 
can not be determined. Work should proceed for approximatively 2 years. But 
delays are possible. in a similar drilling near Saint-Ghislain, limestone 
caverns full of ware water at 70°C were encountered at 2,400 meters. This 
delayed work by 4 monthe. 







in addition, geological services could require certain scientific studies 
(soil sampling, electrical and magnetic measurements) which could delay work 
even more. 









The region underground is fairly well-known, down to 4,500 meters; but further 
down it is geological terra incognita. 






The objective of the drilling is essentially the acquisition of scientific 
knowledge; but if natural gas is discovered...eo @uch the better! 









Because of technical constraints, there will be drilling around the clock. 
if the nature of the soil allows, work will be suspended on weekends. Some 
40 operators will be required by drilling operations. 







First benchmark: 100 meters down! As an old drilling hand explains it, when 
interviewed by LA LANTERNE's journalist: “When the 1000-meter depth is 
reached, the drilling rig operator gust buy a round of drinks for everybody 
on team. We always find some good excuse to have a foreman at controle for 
such occasion. He is the one who has to pay!” As for public, it will have 
to wait until 1982 to eventually drink to the birth of Wallonia natural gas 
industry. 
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COUNTRY SECTION DENMARK 


PAPER URGES PUBLIC DEBATE OF BROWN LETTERS, SECURITY ISSUE 
LD151523 Copenhagen BERLINGSKE TIDENDE in Danieh 10 Sep 80 (Part 1) p 8 
{[Editorial: “The Secret Letters”) 


[Text] Defense Minister Poul Soegaard will today brief the members of the 
Folketing Defense Committee on the content of the correspondence with 

U.S. defense secretary on Denmark's security policy. The letters ther 
selves vill not be shown to the committee. The Foreign Affairs Committee, 
whose members are required to keep [the proceed of) their meet ings 
secret, were informed of the full wording Monday [8 September) but for 
safety's sake the defense minister collected in all copies and took them 
with him when he left. So great is the trust. 


Por safety's sake. The question is: which safety. The letters from 
Defense Secretary Harold Brown concern Denmark's safety. But it cannot 

be out of a concern for the country's security that the government refuses 
and limits the publication of the text, for the letters’ contents are not 
classified as military secrets. It cannot be out of respect for a foreign 
pover, for the U.S. Government has no objections to publication. It 
cannot be because the government views the correspondence as internal, 
privileged documentation, because then it would not have presented them 
to the Foreign Affairs Committee, allowed them to be discussed in the 
Defense Committee or subsequently let them form part of defense negotia- 
tions. 


It is possible that the government doubts its own political security. 

It is perhaps even probable that it feels that it would weaken itself and 
its own position by publishing Harold Brown's critical political arguments. 
But it ought to free iteelf of ite timidity and rise above its tactical 
pettiness. The Foreign Affairs Committee's reaction to the American 
requests shows that we are here dealing with a move of considerable 
breadth. U.S. defense policy leaders are obviously coming to the view 
that they will not be physically able to fulfill their aid commitments 
with regard to Denmark in a crisis situation if the systematic reduction 
of Danish defense capacity, as contained in the defense plans, becomes 
reality. This is a very serious prospect and it is not soemthing that 
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the government should try te keep to iteell and hide behind clesed doors, 
it te @ problem on whieh the general public has a right te be fully informed, 


leomark’s defenses have their price, We tried to evade the isewe duri 
the |econemic) efiees of the seventies by fot meeting the t froop- et rengt 
targets we had set ourselves. We have boasted of an index=linked defense 
budget, but it was only wages and oki that were index=| inked=-materiaic 
price fiees had no place, so modernization feil behind. Three sket ches 
for 4 future defense program offer the choice between «4 cul in present 
strength of either WO percent, 20 percent of 10 percent and at the same 
time a deterioration in the condition and quantities of technical equip= 
ment. There is 4 limit to how few soldiers and how little equipment are 
needed to maintain the defense of Dewmmark and the security of the islands 
and etraite, if U.S. defense policy leaders think that we are about te 
overstep thie limit then it is 4 seriows satter for our security, which 
the government not only must discuss with the U.5. Gowernment but alse 
evaluate openly together with the Danish people. 


ceo: 3106 


21 





COUNTRY BECTION Ae 


CP'S GAATRMAN JENSEN COPPEENTS OW POLISH EVENTS 
10021409 Gopemhagen BERLINGSED TIDENDE in Danish 31 Aug 80 Pt 1 p W 


[Report by Riteaue Bureau: “Danish Communist Party: Party and Government 
Admitted Mistakes” | 


{Text} Gopemhagen, Saturday | 30 August |=-The outcome of the conflict in 
Poland shows socialiem's strength, Danish Communist Party chairman Joergen 
Jensen said in 4 commentary on latest developments. 


“Party and government admitted their mistakes and their violations of 
socialiom’s basic attitudes to socialist democracy and admitted mistakes 
in their economic policies. But despite this, even though ant isocialist 
elements worked ceaselessiy, the workers did not direct attacks against 
the socialist social system or those organs created to implement and 
administrate socialiet Poland,” 


Joergen Jensen thinks it right that the party and government adopted and 
maintained the attitude that they were willing to discuss differences and 
solve the problems through democratic decisions, that they wanted to 

settle differences, that they were willing to live up to the basic principles 
of socialiem concerning democracy in trade unions and the working class’ 
active participation in the decision-making process. 


But according to the Danish Communist Party chairman the conflict also 
revealed how sophisticatediy the opponents of socialism exploit mistakes 
and deviations from basic socialist principles. And the Catholic Church 
demonstrated ite almost alarming power over minds in Poland. 


“Tt is therefore ay wiew that the end of the conflict in Poland opens the 
way for sew possibilities in the development of socialist democracy, but 
there quet also be an appeal not only to the Polish party and to socialists 
in Poland, but aiso to the Danish working class always to be in 4 position 
in all situations to differentiate between the real democratic demands 

the working class may have and the saboteurs who want to use dissat isfac- 
tion against the working clase’ best interests,” Joergen Jensen said. 


cso: 3106 





COUNTRY BECTION FEDERAL REPUBLIC OF CRRIMANY 


INCREASING BONN-MASHINCTON DIFT ERENCES OVER LATIN AMERICA SHED 
Haebure DFR SPINGEL in German 4 Aug 80 pp 19-2) 
|Article: “The Time of Keeping in Step te Over “) 


[Text) SPD deputy Hane-Juergen Wiechneweki wae on « fire- 
fighting @iesion: in Washington he had to pacify the 
Awericans, who are angry about German and particularly the 
Social Democrats’ aid to rebele in Central America. The 
United States, which considers the subcontinent ite own 
particular ephere of influence, prefers to gamble once gore 


on corrupt @ilitery regimes. 


The Americans could not have offered a better program to @ minister from Bonn; 
for 5 daye SPD deputy Hane-Juergen Viechneweki rushed from meeting to meeting. 
Anyone of any standing in Wash paid hie respects to the chancellor's 
close advisor: in the vanguard retary of State Edmund Mustie, Defense 
Secretary Harold Brown and Security Advisor Zhigniew Breerineti. 





After the discussione Wiechnewski seemed no lese satisfied than Egon Bahr, who 
had visited the United States } weeks earlier. Said the SPD deputy: “I a 
pleasantiy touched by the state of our relationships.” In truth Ben Wiech's 
trip to America was 4 fire-fighting aiesion. 


On the agenda was 4 topic which has kept the Carter adminietration in turmoil) 
for onthe and which, in Wiechnewski's words, “wae in urgent need of clarifi- 
cation”: the Central American policy of the PRC Government in general and 

of the Social Democrats in particular. 


In addition to differences about East-West relationships and policy in the 
Middle East there are new disagreements between Bonn and Waehington. The 
long-emouldering conflict about policy towarde the Third World hase not broken 
out openiy because of developments in Central America. Saye U.5. Secretary 
of State Muskie: “The time of keeping in step ic over.” 





Washington had slwaye reacted sensitively to the actions of son-Amer ‘can 
states and organizations among its poor neighbors in ite southern backyard, 











whieh the United States will wante te see feapected as ite own aphere of in- 
terest. Recently the Americane have come to dietruct the Weet Germane in 
pattieourar, 


At the beginning of the year the Priedrich Phert Poundation, Which ie ayme- 
pathetic te the SPD, hed sent out lavitations te « seminar on Nicaragua, 

The meeting in the capital Managua wae intended primarily ae « demonstration 
of eelidarity with the ruling Sandinistes in the former Somoee state and, 

in epite of the participation of the Cubans, there had been fe anti-American 
centiaent. Bul there wae « strong feaction [rom Washington. 


Bob Pastor, Bresesineki's advisor fer the region in the U.8. Seourity Coun- 
ell, wae annoyed: “The Friedrich Bhert Poundation ie helping Narniote in 
Latin America to build up organizations that oppose America’s friends,” 

Te dispel any dowbt about who wae meant by thie criticiom Paster added « 
rhetorical question: “What are the SPD's intentions?” 


A highly placed diplomat in Bonn reeponded shortiy: “The Americans are 
still @aking the @istebe of assuming that anyone who criticizes them is « 
oOtmeniet.” 





ted for 5 howre with Pidel Castro. The State 
for an explanation of hie visit to Cuba through the 
Vaehington, Peter Hermes. 


The Social Democrats came under strong suepicion of anti-American act ivi- 
ties because of 4 regional conference held by the Socialiet Internationa! 
(Si)== chairman: Willy Brandt=-at the end of March in the Dominican 

ide, one that turned cut te be full of eiehaps. Ower the heads of the Fi 
leadere the Latin American comrades published « lengthy statement contein- 
ine sharp attacks on 0.5. policy. 


“The way it wae fun wae 4 catastrophe,” commented 4 Latin American expert 
of the SPD, “all the gore because it hee always been difficult for the 
Americans to distinguish correctiy between thinge like the 81, biletera! 


party relationshipe and government policy.” 


Washington's ambassador in Bonn, Walter Stoesee!, immediately called on 
SPD leader Villy Brandt and asked for information--including the sociai- 
iete’ attitude to £1) Salwador. 


fvente in the coffee estate, where «4 bloody civil war ic raging, are seen 
a6 @ test by 0.5. Undersecretary for Latin America Villian Boedier. Since 
American infivence in Nicaragua has sunk to sero after the takeover by the 
leftiet Sendinietas, the Americans want to hold onto the bell at least in 
fi Selwedor. With # massive investment of money and materia) Vashington 
has tried to keep the initially goderate junta on 4 course of reform and to 
prevent terroriem from the right and ieft. 











But a8 se often in the Third World, the Yanks bet on the wrong partner this 
time a8 well, The eilitary joined up with the extreme right and drive the 
@oderate forces into the opposition, “Bveryone in Bi Salvador whe is to 
the left of the oligarchy,” in the opinion of Weill Grabenderf! from the 
Foundation for Beience and Politics, “ie regarded in Bi Saivador as belone- 
ing te the radios! ieft,” 


fven Hane-Dietrick Genscher's Foreign Ministry hae no plane for dealing 
with the jJunte, Requests from Deputy Secretary of State Warren Christopher 
that the PRO government aid the hard pressed regime, if not with weapone at 
least with money, fell on deaf eare at the Foreign Ministry. A Genecher 
aide says: “Things have to run their course there first.” 


Behind thie ie the realisation that German foreign policy can no longer be 
built of corrupt regimes in the Third World, just because they have 4 “pro- 
Western” look. 


In contrast to the Americans the Germans are looking to noneligned govern- 
ments, even if t are not sympathetic to the West. One Poreign Ministry 
expert explaine: will achieve long-term stability at the expense of 
short-term instability.” 


The 0.8. State Department had finally chosen this course in Nicaragua 4 
good 2 yeare before the Bonn government adopted it as dogma in their North- 
South policy: late, but still in time, the Americans had dropped their 
friend Somosa. 


But then the Americans lapsed into their unhappy tradition. Their concern 
wae that if Bl Salwador fell inte the hande of a leftiet government, the 
erosion in Central America's weak republice would be accelerated. So the 
Americans thought of old recipee--VYankee iiem just ae before. There 
ie already discussion in Washington about » after the election, an 
OAS army of intervention should “pacify” the tin country of £1 Saivador 
and save it from revolution. The only deviation from proven patterns: 
soldiers from Venegvels, Columbia and Panama would carry out the job and 
not 0.5. leathernecks. Ciwil war in ai) of Central America would be the 


consequence. 


in addition, the Americans would find themeelwee in conflict with one group 
of their Buropean partners: the member parties of the Socialist Interna- 
tional supported the opposition in £1 Salwador, which in the Revolutionary 
Democratic Front (PRD) extends 411i the way to the guerillae--not only with 
words but with maesive injections of money. 


Other furopeane on the other hand, with the Chrietian Democrats to the fore, 
continue to count on the bankrupt junte in San Saiwaedor, likewise with 
money and good deeds. One Latin American expert in Bonn says: “The CDI snd 
the State Department are working hand in glowe there.” 








Biill the Americans politely assured theif Seeial Democratic visitor 
Viechnewski iast week thet in principal they had fo objection to Buropean 
involvement in Latin America, The SPD emissary noted happily that even 
the activity of the Becialiet International had been evaluated “by and 
large positively.” Wisehnewski: “We one here is saying that we have no 
business being there,” 


The firefighter from Bonn reciprocated for the political courtesies with 
4 promise: even if there were “different judgments” between Germans and 
Americane in individual cases, a6 in Bl Salwador, hie party did not want 
to eauee the Americans any “difficulties” on the subcontinent. 





te would not be called Ben Wiech if he did not complete 4 job. When the 
Latin American epecialists in che State Department expressed their die- 
pleasure that the German embassy in San Salvador hase been closed for monthe 
==for security reasone=-the crieie fighter immediately telephoned Bonn: 

the Foreign Ministry cabled back that a charge d'affaires would be die- 
patched again “soon.” 








COUNTRY SECTION FEDERAL REPUBLIC OF GRAMANY 


WEINSTEIN CRITICIZES BELGIUM'S MILITARY WEAKNESS 
04051445 Frankfurt PRANKPURTER ALLORMEINE in German 5 Sep 80 p 1) 
[Article by Adelbert Weinstein: “Belgium's Military Deterioration” | 


(Text) The Belgians will not take part thie year in NATO's naval maneuvers; 
the refusal of army troope has not been followed by the decline on the part 
of the Belgian navy to take part in supranational maneuvers. The Western 
fleets want to hold joint operations in the Worth Atlantic 10-24 September. 
The aim of the exercise is to safeguard naval connections between America 
and Burope. The maneuver will take place under the key word “Teamwork 60.” 
it is planned to take place only ewery 4 years, About 170 NATO war vessels 
and about 400 planes will be invwolwed. ‘Since “Teamwork 60” ics part of the 
large “Autumn Forge maneuvers, the absence of the Belgians has become 4 
political affair. Autumn in 1980 must be considered not merely 4 
strategic counterbalance to maneuvers “Comradeship in Arm 680" of the 
Wareaw Pact; Afghanistan aleo calle for 4 political demonstration of 
Western unity. Some 12,000 American seamen--the crews of ships stationed 
in Norfolk (Virginia)--will cruise for 1 1/2 weeke in the Atlantic. 

Some 6,000 leather necks (Marines) will be transported acrose the ocean; 
Canatian, Dutch, Danish, Portuguese, British and German naval wmite will 
support the Americans. Only the Belgians will be absent. Their reason: 
lack of money, one must economize. 





Brussels pointe particularly to high gasoline and ofl prices. An excep- 
tion will be made for just one Belgian ship. The Belgian mine sweeper 
“Bovesse,” subordinated to the standing naval force channel, will put to 
sea with other Atlantic mite for locally limited exercises. This action 
can be considered a2 some sort of direct coastal protection for Belgiw. 
The Belgian navy will not take part in the large wiesion of the alliance, 
the protection of NATO's wet flank. 


Allegediy it is just the financial situation which is forcing the country 
to curtail ite military budget considerably. in fact, however, the Belgian 
Government, because of the domestic political tensions, ie unable to take 
foreign and defense policy actions. The regionalization problem brings 
influence to bear on every decision; every coalition government site on 
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& political powder keg, It can eet only nepatively, The cute te be made 
this year will Hit the coming military budget in the same way, Moreover, 
the government wants to change the way the Atlantic states figure out how 
financial contributions to the common security are made, Belgium is 
expected to try te do thie at the wext Atlantic December session. in 
other words, Brussels wante to officially abandon the commitment to 
increase the wilitary budget by 4 real } percent annually. tn practice 
it has already departed consierably from the commitment 411 WATO estates 
accepted in Washington in 1977. The Belgians have not increased their 
So to NATO defense, they have quietiy decreased it 4 minus 

4 percent, 


This financial strategy has had repercussions on the quality of the armed 
forees, Admirale and generale compalin in public about the deterioration 
of their military branches, the army is suffering gost from the rigorous 
austerity policy. The navy and the air force are aleo involved, but 
according to the number of soldiers and the extent of their equipment they 
are anyway just stepchildren of security policy. (The Belgian navy numbers 
less than 5,000 men, the core of the “fleet” consists of four frigates 

and a dowen mine detectors and mine eweepers, the air force has 4 personne! 
of about 20,000 and about 150 planese--mostly antiquated types.) 





The army is the only thing that could count in Belgian @ilitary policy. 
But the army stands on weak lege. The army is split inte two “groupe,” 

in 4 homeland protection unit stationed in Belgium, and in an action wit 
mainiy stationed in the Federal Republic. these comprise 62,000 
men. The homeland protection wnit is to protect Belgium directly 
as 4 territorial wit, It consiete of nine “prowince regiments,” two 
mobile regiments and four watch battalions, These forces are set up in 
three divisions. But these are not operational units. A Belgian homeland 
division is an administrative wit. The homeland protection whit is in 
charge of military academies, training wits, the organization of personne! 
reserves as well as supplies and logistics. One of the three divisions 

is moreover the personnel reservoir in case of sobiligation; in case of 

a4 crisis it is supposed to fill up the action wit. The homeland aray 

is being restructured at present. Active soldiers serve in just 4 few 
battalions. Moet unite of the homeland army are reserve unite, so that 
they can be considered as only partly suitable for combat. 


The core of the Belgian army are the 27,000 soldiers of the Belgian | 
corps. That whit is largely an active classical army. The corpse is 
Belgium's rapid deployment unit for NATO. The officers are gultilingual 
and well trained. The noncommissioned officere are professional soldiers 
with a long service time and great practical experience. The general corps 
has top-ranking soldiers who have been trained in American and British 
military academies. They are considered valuable aides by NATO staffs. 
Sut even the Belgian I corpse is not 4 miform wit. The attempt to turn 
the Belgian army into 4 professional aray had to be given up due to lack 
of money. So there are next to soldiers who have enlisted for 4 longer 








period of time alse volunteers with a 2-year term of service, and conscripts 
who will stay with the unit for 8 months, <A service time of 8 months 

with a technical army, however, does not suffice for forming 4 reliable 
soldier. The Belgian generals know thie aleo, But they to accept the 
political decision which brought those conscripts 4 shorter service t ime 
who were prepared in return to accept stationing outside the mother country. 
(The Belgian conscript gust serve 10 months in the homeland protection 
wait.) 


The Belgian | corps consists of two divisions: The i6th division with 
the 4th armored infantry brigade in Soest, and the 17t) tank brigade in 
Siegen. The let division of the corps is stationed in Belgium. in case 
of war it is supposed to be moved to Germany. The corps would then have 
to form the Northern army group. That NATO army group has the mission of 
operating along 4 line between Liege and Goett . The right wing of 
the Belgiane will cover a line between Bonn and Berlin. 


It would be difficult for the Be'gians to move fully intact to the envisaged 
areas. The movement of operational unite etationed in the rear is a4 
problem even in peacetime. in case of tension, however, the current 
planning indicates chaos. The troops would have to march through areas 

of other Atlantic corps. Supply is decentralized. Depots and supplies 

are located on both sides of the Rhine. 


But maybe the organizational difficulties could be overcome. The problem 
remains for the Belgians, however, that there is a difference in quality 
between their arms and equipment and that of other Atlantic corps. The 
neighboring Britieh corps cannot be compared either with a German or 
American corpse when it comes to arms, equipment and personnel strength. 
The British are short of personnel in almost every wait. Instead of 
covering the front of their corpe with three full divisions, they have 
just four brigades at hand. Not all of the 570 British tanks have crews. 
Sut this year the British army of the Rhine will at least take part in 
the fall maneuvers with reinforced reserve units. The British air force 
is one of NATO's best. The Belgians, however, do not even check up on 
their preparedness for action, and their government refuses to have the 

I corpse take part in supranational exercises=--and that in view of the 
obvious weakness of that uit. 


The Belgian I corps has only 3 older ieopard tanks. it needs at least 
twice a8 many tanke if it hopes to carry owt successful defense. the Red 
army has 700 tanks ready for the corresponding area of 4 corps, the U.S. 
aray has two full tank divisions with 650 tanks. The Belgian troops have 
aerely 300 armored personnel carriers and 1,300 armored personnel t rane- 
port vehicles (and not ali of them belong to the corps). But the Belgian 
corps because of its long transport routes ought to be highly mobile and 
fully mechanized. The Americans and the Russians could use 2,500 armored 
personnel carriers each if they had to take care of the same mission as 
the Belgians in an emergency. The Belgian units do not have sufficient 
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artillery either, The whole Belgian army=--the homeland protection unit 
and the | corps together=-have 65 medium and heavy guns. in addition, 
there are 9O howiteers. That is 175 pieees of artillery. Some 1,000 if 
not 2,000 guns would be needed if one applied American standards, And 
then the Belgian | corps does not have sufficient electronic equipment 
for modern warfare, 


The upshot of it all is that these weaknesses make the area the Belgian 
corps is supposed to cover in forward defense 4 danger for the front in 
central Europe, Every weak spot in one's own front invites attack by the 
enemy in 4 war. in times of no war, however, an army that cannot fulfill 
ite NATO mission ie politically of little value. That assesement of the 
military-political situation would permit the conclusion that the Belgian 
corps ought to be removed from forward defense. Ase 4 strategic reserve 
it would be gore geaningful that ae an action wmit. But the Atlantic 
middle front is “thin.” Ite depth ie not great either. The removal of 
a whole corpse would create considerable difficulties for the military 
leadership of NATO. The whole setup from the North Sea to the Alps would 
have to be reshuffled. 





But NATO will not look on inactively for long as the strength of an impor- 
tant partner is deteriorating militarily. The Belgian ally has also 
become 4 politically weak link in the alliance. Nobody in the alliance 
seriously oelieves that a Belgian Government will agree to the stationing 
of 48 cruise sissiles on ite territory. This means that Belgiue will 
hinder the godernigation of the Atlantic alliance. 
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COUNTRY SECTION FRDERAL REPUBLIC OF GERMANY 


POP SETS STRATEGY, TARGETS FOR CAMPAION 
Role of Lambedorff, Baum 
Frankfurt/Main FRANKFURTER ALLECEMEINE in German | Sep 80 p 5 


[Report by "C. G.": “FDP: Bows in All Directione--Overture to Election 
Campaign in Bonn--Attacks againet CSU Chairman") 


[Text] Bonn, 31 Auguet--At ite overture to the election at Beethovenhalle 
in Bonn on Sunday [31 Auguet), the FPDP was out to present three aspects of 
ite image--the peace policy of Foreign Minister Genecher, the market econo- 
my line of Economics Minister Lambedorff and the constitutional<state poli- 
cy of Minister of the Interior Baum. in the process, Genecher, clearly 
with an eye to the middle-class voter, once sore introduced his economics 
sinister ae “the Erhard of the eighties” and, with an eye to the not so 
middle-class voters, presented the sinister of the interior as the guardian 
of the rights of the individual vie-a-vie the state. The FDP took credit 
for not being afraid of conflicts with anyone, including the trade unions 
and big business. It was left to Lambedorff to present the CDU/CSU and 
particularly candidate for chancellor Strauss as someone who was unecrupu- 
lously passing on the left, with the dispute about codetermination in the 
coal and steel industry being cited as 4 case in point, while Baum from 
the other side wanted to “save the country from Strauss.” Baum tried to 
address the left of the FDP electorate by saying that he respected oversen- 
sitivity concerning violations of the law and had realized that mistakes 

in legislation had to be rectified. This, he said, includes abolition of 
article 88 a, which makes punishable the glorification of violence in pub- 
lications, a8 well as incorporation of 4 basic right to data protection in 
the constitution. 


Genecher, who was introduced by Baum a6 an attorney for the Third World 

(and also as one who had strengthened Europe vis-a-vis the U.S. partner in 
the alliance), defended the efforts by Bonn politicians to meet with East 
Europeans such as Brezhnev and Gierek. This, he said, also includes the 
canceled Schmidt-Honecker meeting. “How else are we to contribute to peace?” 
Genecher asked. We described the international situation as somber. lie 
eaid that internal stability in the Federal Republic was now al! the sore 
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important. He described socialiam as the most conservative of all philose= 
phies in that socialism per se was proving unable to listen to reason, 
Referring to the Hamburg rows, Genscher said that, all the confrontation 
with Strauss notwithstanding, “we will not let anyone destroy our freedom 
of assembly.” We added: “On our side there is no room for communists.” 


Lambedorff voiced the claim that “no other party advocates so clearly and 
uncompromisingly the preservation and expansion of a market economy policy.” 
The FDP, he said, has made it possible for the amendment to the antitrust 
law to be passed, for the trade license tax to be reduced and for the pay~ 
roll tax to be abolished. “Abolition of 4 tax is the best means of tax 
reforn,” he pointed out. To conjure up the horror of an absolute SPD ma- 
jority, Lambedorff pointed to the example of the Rau government in North 
Rhine-Westphalia, which, following the dropping out of the FDP, was already 
displaying 4 rapaciousness for new taxes. Mocking Strauss, Lambedorff said 
that apart from a new holiday law the “useless minister-president” had 
hardly accomplished anything in Bavaria. Lambedorff condemned as “opportun- 
istic corner-turning acrobatics” the proposal by the CDU/CSU candidate for 
chancellor to lower the limit of the coal and steel industry share in the 
plante from 50 to 30 percent. “If we continue this way,” Lambedorff said, 
“we may as well introduce immediately a sliding coal and steel industry 
share scale so that in the end even 5 percent is enough to insure coal and 
industry codetermination whereever it has been reasonable under quire dif- 
ferent conditions.” Straues, he said, is proving to be “an extreme right 
forward sweeping toward the left.” He was behaving like a social revolu- 
tionary “in order to please Mr. Blues.” 


Thus the CDU/CSU, with a babel of voices, was presenting 4 picture of [not 
concord despite differences but) “simplemindedness in discord” [play on 
words in German], with inextricably tangled votes. The FDP would not allow 
the 1976 codetermination law to be diluted through coal and steel industry 
provisions “which prevent workers from sending their own representatives to 
the boards,” Lambedorff said. The SPD group proposal concerning coal 

and steel industry legisiation is a monstrosity, he pointed out, and the 
Mannesmann management in its talks with the unions should not forget that 
“the Bundestag is not the willing tool of any enterprises, however large.” 
Lambedorff criticized “socialist experiments in the Research Ministry, saying 
that orders by civil servants did not help investments. There gust be no 
government intervention except in individual cases, he stated. “The state 
must ineure private initiative.” 


Baum, while calling Schmidt a good federal chancellor, said, "We do not 
want an absolute SPD majority under any circumstances.” We described the 
FDP as 4 party of the environment. The Greens, he said, are finding them- 
selves in a deadend, and the FDP is taking over the arguments for protec- 
tion of the environment. in this connection Baum sought to depict the FDP 
as also being ready to confront the SPD, such as in the noise pollution 
law. As for the CDU/CSU, Baum charged that it was using every opportunity 
to put the security organe in a bad light and to engage in election cam- 
paign politics at the expense of internal -*rurity. In this connection he 
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referred to the wish of the CDU/CBU for a special Bundestag session in 
the event that the Internal Affairs Committee was not being recalled from 
vacation in order to investigate reports about a flop in pursuing the 
presumed terrorists Kiar and Schulte in Hamburg. 


Position of Young Democrats 
Frankfur: /Main PRANKFURTER ALLGEMELNE in German 5 Sep 80 p 4 
[Report by “my”: “Why Always Only Lambsdorff? the Young Democrats Ask") 


{Text} Bonn, 4 September--Despite considerable criticiem againet the “mother 
party,” the Young Democrate--the FDP youth association organizationally in- 
dependent from the Free Democrats, intend to “try to recruit voters for 

the FDP,” according to 4 statement by their chairman, Straesser, just made 
in Bonn. This has, however, become much more difficult, he pointed out, 
since the FDP after its party congress in Freiburg in June apparently has 
been putting into effect a “change in substance and spirit.” By this, 
Straesser means that in the attempt by the FDP to draw voters away from the 
CDU/CSU the progressive liberal philosophy is falling by the wayside. ‘So 
far we constantly have been hearing only from Lambedorff," Straeseer says. 
Consequently the Young Democrats, who intend to concentrate their election 
campaign efforts on young voters, see themselves, as Straesser puts it, pri- 
marily as a “counterweight” against the FDP minister of economics and the 
line he represents. The Young Democrats, in contrast with the view of the 
party leadership, also intend to advocate a definite regulation of codeter- 
mination in the coal and steel industry. 


The Young Democrats do not, however, consider their election campaign con- 
cept to be in conflict with the FDP. They are taiking of divisions of 
labor. Mentioning the “correct Freiburg stands,” they would like to move 
into the areas which they say are being vacated by the party. in doing so, 
they are intent primarily on supporting the positions of minorities--which 
too is something anchored in the Freiburg election platform. They are 
united with their “mother party” in their stated main aim of preventing 
Strauss from becoming chancellor. 


The Young Democrats would like to proceed in a “decentralized” way. As an 
overture to their “hot” election campaign phase, they have organized the 
"1980 Liberal Show” at Bonn-Oberkassel for the coming weekend, which actual- 
ly is a big central congress. The young people are to sleep in tents and 
to debate radical-liberal politics in various forums. Minister of the 
Interior Baum is said to have definitely agreed to make an appearance, and 
reportediy there is confident hope that FDP Secretary General Verheugen 
will show up. The program includes, among other things, an “international 
solidarity meeting” with speakers of the Chilean Unidad Popular, the PLO 
and the southern African liberation movement SWAPO. In addition, there is 
to be a debate in a forum with representatives of the Soviet and U.S. em- 
bassies in Bonn. 
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The FDP is not wholly pleased with the Young Democrats’ election campaign 
assistance. On the other hand, the Young Democrats charge that the party 
apparently intends to dispense completely with the vote of certain groups 
of voters, particularly including young people. Recently the relations 
between the youth association and the FDP have generally worsened. Never- 
theless, the executive of the Young Democrats reports, a recent talk with 
FDP Chairman Genscher has resulted in prospects of also continuing working 
together after the election. The strengthening groupings of “Young Liber- 
ale” are not being regarded by the Young Democrats as dangerous competitors. 
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COUNTRY BECT Lon Pint AND 


DEVELOPMENTS IN POLAND VELOOMED--Jorma Wentila, secretary general of the 
Finnish People's Democratic League (SKDL), discussed the recent evente 

in Poland when speaking in Asikkalas today, In Hentila’s view, the 

Poles and Polish society showed their et h and maturity by being abie 
to settle 4 profound secial erieie by peaceful means, Hentila believes 
that the recent weeks will leawe — far-reaching and indelible mark in 
Polish life and will alse be reflected in the development of the socialist 
society in @ gore general sense. According to Wentila, the social 
reforms now agreed in Poland will lead developments toward 4 socialist 
society in accordance with the SDK idea of what it should be like. 
Hentilea aleo expressed the view that the events in Poland aust also 
arouse self-criticiem in the Pianieh trade wmion govement, as in Finland 
the contacts between the workere and the trade uion movement do not 
alvaye function properly. [Text] [10312246 Heleinki Domestic Service 

in Finnish 1590 GH 31 Aug 80) 


RESOCUR COOPERATION ACREDONT SIGNED -Pinniesh and Soviet civil aeronautics 
officials on Monday signed an agreement on cooperation in search and 
rescue operations in joint border areas. The agreement which wae signed 
in Helsinki ic an extension of arrangements for rescue operations in the 
Baltic Sea, which was formaliged 2 yeare ago. The new agreement on 
cooperation covers the directing of search and rescue operations, the 
providing of aid to aireraft in distress, communications during search 
and resewe as well as matters related to rescue drilis. The agreement 
comes into force at the beginning of November. [Test] [LDI61144 Helsinki 
Domestic Service in Pinnish 0930 GT 16 Sep 80) 
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COUNTRY SECTION VRANCE 


PC? CHANGES STAND, REVERSES POLICY IN FACE OF POLISH STRIKE DEVELOPMENTS 
Frankfurt/Main PRANKPURTER ALLOEMEINE in German 4 Sep 80 p ) 


[Article by Karl Jetter: “Poland and the French Communists’ Sudden Change 
in Attitude=-Marchais Declares Overnight He Ie Happy”) 


{Text} Parise, } September--Until 4 couple of days ago there were still 
two kinde of public opinion in Prance. Whether it was Afghanistan or 
Poland, gajor evente in the communist world were viewed, treated and por- 
trayed completely differentiy by the communist press and the rest of the 
press. Wow something of 4 miracle seems to have occurred overnight. Since 
Georges Marchais, the leader of the Communist Party, returned from his 
summer vacation in Bulgaria, aesesement of the Polish evente has been quite 
whanigous in France. Summing up the judgment of the French communists, 
Marchais now eaye: “The agreement is 4 positive one. | am happy that the 
social conflict which Poland hae been going through has led to thie happy 
conclusion.” 


Like the bourgeois press, he even goes a few steps further, saying that the 
new questions are sot limited to Poland but are aleo being posed in other 
socialist countries. Some of these, in fact, had already tried to develop 
interesting anewere. They were making economic social, social and demo- 
eratic changes that were proving effective! And, addressing Moscow, Marchais 
says something which amounts to strong support for the Polish government 
and which be is bound to be reminded of in the future: “I wish from the 
bottom of ay heart for the Polieh leaders, for the United Workere Party ae 
a Whole that they proceed resolutely on the way of refore in order that the 
Polish people with ite creative work aay achieve new rapid progress on the 
part of socialist Poland.” The French foreign sinister, the followers of 
the conservatives or the Polish dissidents could not put it auch better. 


Wholly on the side of the Polish government “in the fight against ant iso- 
cialist elements,” the Communist Party paper L'WUMANITE previously had 
failed to publish the 21 demands of the Gdansk dockworkers. Wo less inten- 
tionally, it now faile to describe Moscow's attitude toward the events in 
Poland, emactly as if the Kremlin did not exist at present. 





The positive atiitude of the Preneh commupiets toward the Russian lavasion 
of Afghanistan had been “tranemitted” te the party by Marehaeie on television 
in a direct broadcast [rom Meecew, The events in Poland, Mafehaie has few 
witnessed in Bulgaria, surrounded by 4 satellite communiem which te probably 
mere conducive to @aking Poland's probleme comprehensible than are possibile 
visite te the Kremlin, Net that thie seane that if be hed again been in 
Moscow Marchais would have edopted « quite different attitude toward Warsaw, 
After all he toe @ust take hie voters inte account, and these happen te be 
French and think and act like Prench, who from time immemorial have been 
allergic te powers of occupation and foreign imperialisn, Communist readers 
at least were able to learn from sources other than the communiet L'HWUMANITE 
for what the Polish workers, ae 4 @inigum, fisked imprisonment, it wae the 
right to strike and to have [ree trade uwnione=-thinge that became reality 

in Prance 4 very long time ago 


While the French communists kept the events in Gdansk secret, suppressed 
them of embellished them long enough, the socialist-oriented CFDT trade 
uhion confederation from the beginning deciared ite solidarity with the 
striking Polish workers, in word and deed=-by collecting goney for then, 

in response to penetrating questions from the socialist corner as to whos 
they acutally supported=-the fighting workere of the totalitarian communist 
party dictatorship=<the party communiste gave quite ambiguous anewers. Like 
the leading party people, the top man of the communist trade union league 
OCT, Georges Seguy, was in favor of both or, gore accurately, “for ali those 
who are building sociaiien.” But he warned against antisocialist elements, 
against what people call “free trade unions,” against the possibility of 
“introducing instruments of war against socialiem in the socialist countries, 
founding political opposition parties via the trade union detour.” 


All Along for the Workere and the Regine’ 


What Moscow to this day has disliked about the Polish events was aiso, 
until early September, to the distaste of the PCF and the OCT. Why now 
this change’ The previous attitude of the communists was too obviously 
in confiict with the PCF promise that even after formation of 4 government 
of the left in Prance there would remain an “alternance du pouwoir”=-the 
possibility for the voters to wote the communiste and socialists out of 
power again. Moreower the party in Parise has ample information to the 
effect that the workers of the Eastern bloc are not wholly delighted with 
socialiem. Marchais stated that the balance of socialiem everywhere was 
“globally positive” and in addition claimed that “there is 4 great deal 
of freedom in Moscow.” The party's number 2, Fitermann, gave aeeurances 
that socialiem wae 4 paradiee for workers. Sut sow the workers in the 
Polish paradise have risen to 4 man=-for 4 etrike with demands of major 
political significance. 


A difficult situation for the communists in France, which was mastered 
with a breakthrough forward--with the thesis that in socialiem “more than 
ever social progress, economic productivity and progress of socialist 
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det facy @ust combine iatimateiy” (Mereheie in L'WUMARITE of 2 September 
1980), What the workere and inteliertuaie, ofiginally diepafaged ae anti- 
eocteliet elements, demanded [rom the party fegi#e hae become overnight 
fertile eugg@eetion feof @ederfhi¢ation, increase if productivity, hwhaniée= 
tien of svctaliet regimes, The PCP had waited long enough to see whether 
the aitievcialiet fofeee would how disappear in prieen of if fact would 
fevai!. They prevailed, Thie Georges Marchelie sow describes ae follows: 
Life elucidates the outstanding folie of the working clase if socialist 
society,” 


Of couree the striking workere did fot achiewe 4 vietery, and of course 

the communiet regige in Wareaw did fot suffer a defeat. And had fot the 
PCr from the beginning been for both, since both were building socialicn’ 
Now spokesmen of the Polish government have come to Parie to prowe thie 

at a presse conference of the communist COT. When « correspondent asked to 
what extent actually the antisocialist forces had browght about the agree- 
ment with the government, the anewer was unequivocal: ot at ali. The 
workers on etrike, shortiy before the negotiations were concluded, had 
dissociated themselves from antisocialiet advisers and chesed them away, 
Basically the agreements did sot contain anything that had not already been 
provided for in the Polish constitution of in Polish laws. The Warsaw 
government's legal expert quotes verbatia the articles about freedom of 

the presse concerning thie. Adam Lopatka confirms that strikes had not been 
prohibited by law either, that there has been no legal way to proceed 
against etrikers, The constitution explicitly guarantees freedom of opinion 
and freedom of religion. “Wothing that eight be illegal happened in Poland; 
the only thing sew ie that the right to strike has been regulated by law, 
that the necessary censorship will be limited concretely to five areas.” 


in other words, nothing ic antisocialist, and nothing rune counter to so- 
claliem. “The founding of independent trade unions in mo way means the 
founding of opposition parties. The leading role of the communist party 
ie explicitiy acknowledged. There was no demand which in any way was 
directed against the Sowiet Union. There is fo point which ould hare the 
Soviet Union of other socialist countries.” When asked why Noscow never- 
theless is adopting 4 negative attitude and continues to keep the details 
of the agreement 4 secret from Soviet citizens, the Poles reply: “We can 
only confirm what you say about Moscow's attitude,” 


The spokesman of the official Polish trade whions does sot think that compe- 
tition with independent wnions is an wafortunate thing. it will rather 
cause us to see gore intensively to the concerns of owr members,” he says. 
He adds: “We have made mistakes which should not be repeated.” ia con- 
vereation, the Poles do not deny that there is and will be 4 political 
opposition. But in their opinion official Poland with its reforms is on 
the way to taking the wind out of ite sails, 
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BRIEFS 


ARMY CHIEF OF STAPP<-Lt Gen Jean Delaunay, 4 tank epecialist, has been ap- 


pointed army chief of etaft 


we replaces Gen Jean Lagarde. (Text) [10040102 


Parise Domestic Serwice in Prench 1300 GET } Sep 8) 
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have siready eccepted, Therefore, it is 
polices, etretem aa) our tection te the new 









Pointing out the need to up the organisation of the aduinistretive 
infrestructure and ite with the proper personne) for implementing 
the comunity regime, the premier referred to the most important sectors 
beginning with the sgricul tural. 





“Since the discharge of the common 





"In the legieletive sector it is necessary to 
the domestic to the community legislation. 


"Finally, all ministries ent especially the 
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ror — — poeeibilities of getting esaietence fram these funds it 
ie mececeery exert apecial and systematic effort and ebecolute priori. 


*Aleo, the positive fiscal result from our parti in the cammaunily 
budget will depend Ww « grest extent on Ue ability of ours.” 
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Antipaxol, 2) Northern Levees area, 5) Western Jteres 
ly fy AA Peloponnisoe, 5) Messare Valley end lyvikon Sea, and 
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7520 
080 :4908 


45 








added expenditures called 





of 
during 
3,000 dollars) 
in Lywourisi of Attiki. 


) 


dorkers' homes in Agios Nikoleos; 720,000 
two research firms of «4 solar system for heating 


complexes in this housing development. 





000 (a8 





QOUNTRY SECTION 





of which 7,000, 


LB 


we 
@rachmas ). 


wren 
-5., dest Germany, italy), 170,000 dollars. 


An internat 


on, 70,000 dollere (:.. 


Greek participeti 


with solar systems. 
systems on «© community level including al. + 





ty 
idle systems. 


Communi 
ener gy 
and 
rnati 


5. 


320 


pert epata on (U 
pool heating (in Agios Mikoleos of Crete 


, Pyrgos, lilisie 
General Secretariat of Athletics. 


A proposal has been sutmitted to EEC 


Agent : 





, Santhi). 
million drechmas. 





of Athens, 

Total cost: G& 

for partial financing. It is estimated that over 800,000 liters of oil 
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6. ONildren's Village — of Mliaca. Agent: Solentific Kesearch 


Coat: 500,000 drechmas for the study of 






soler systems. 


7. Gonstruction and operation of new aysetems of greenhouses including the 
wee of solar energy for their heating. Agent: Agricultural A&rtension 
Service and Supreme Agricultural School of Athens. Total cost, 47.5 
miliion drachmas of which 9.5 are by the Hesearch and 





= (solag) collector's 


generator of emall temperatures for the production of electricity. 


12. Slectric lighting stetion of 50 KW with en experimental station 
2 Kd in Kythnos. Agent: Joint program with the participstion of the 
Public Power Corporation, Hellenic Industrial Development Hank, YEET 
and ESE in coopersetion with the French COMES. Cost: « totel of about 
5S million French francs. Greek participation, 30 percent in drechmas. 
COMES participation 20 percent, and the BEC research resources 50 
percent. A relevant proposal has been submitted to EC. 
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QOUNTRY SECTION GRECE 


CHAMBER OF DEPUTIGS APPRUVGS CORINTH CANAL LEOISLATION 


Athens 1 VRADYW] in Greek 9 dug 80 p 3 





of Privete Law is being established. It will 
the public interest sccording to the regulations 
the 


3. The company will originally belong wholly to the state but it will 
be possible to sell « maximum of 40 percent of the shares to legai 


entities of company form with the state holding the majority (of the 


4. Representatives of the area's Organizations of Local Self-Government 
will participate in the sdministrative council of the company. Moreover, 
these organizations will share the company's profits. 


S. The entire personnel of the existing company will be transferred to 
the new agency with full guarantees. 


6. The new company will start running the canal as of 1 November 1980, 


468 

















he benefile t be derived ® Whe arrangement are many: After about one 
bury the cane) le being Pelurned bo ibe proper owner==the etete, The 
state inoome #0 well @e thet of the Urgenieetions of leca) delf Government 
will inerease and more lapertentiy, he sormal operetion of the canal which 
ie af international tranepertetion junction wil) be essured, The canai's 
exploitetion will be controlled by the etete, the personnel will be fully 
protected and Ue majority of the shares will always be held ty the stete. 


7620 
63014908 


a% 

















LAGI SLATION TO STRENOTHEN INVESTHUBITS COMPLETED 
Athens | KATHIMEAUND in Greek 19 dug 80 p 7 


fext/ eng) (ive goverment] tas completes 0 42 eotgmd wo 


encoureg= 
ve investments in developrent. The bil) 


aah ail. be dmteeduend chertiy 00 che of Deputies provides 
for the following incentives: 














1. Subsidies, 1.e., & goverment grant to cover in part the cost of « 
productive inves tment; 


2. Subsidies of interest payments, i.¢., goverment payments on part 
of the interest coste on loans or credite contrected with banks or other 


financing institutions or on bonds iseued for public subscription; 


3. ‘Tex-free deductions, i.e., retention fram the net profite of an 
enterprise of « gum equal) to the amount of investaent, and 
of thie amount in « special reserve sccount the corporeti 


u. Additional depreciation, i.e., ebove the norma) depreciation allowances. 


HLigible for consideretion uncer the ocroviesions of this bill ere invest- 
mente by: 


e. Manufacturing enterprises (industriel and handicraft), refrigeretion 
enterprises, enterprises for the selection and packaging of fruite end 
vegetables, as well as high technology hothouse enterprises; 


b. PFining enterprices which include under the present law enterprises 
for mining privete lignite mines, quarries, marble quarries, end mining 
of industriel ores; 


Cc. Seterpriees for applied industrial or mining research eas well as 
enterprises dealing with the study of new energy sources 
sys tome ; 











e, lotel enterprises of am functional category) 


f, Veunter companies of public eaterprises end agencies of the Greek 
benk for indwaUrial eve. opment » and Whe Creek industrial and 
Mining leweetaente Company ee well a@ of government municipe) or communal 
enterprises, provided such enterprises fal) in any of the categories cited 
in the preceding peregrebh with Ue exception of telecomani cation 
enterprises end enterprises producing end marketing electric energ end 
eae. 


An investment eligible for support ie the construction or of n~ 
hulldings, etorage or refri on etructures or the of 
other instelietions, a# well as the purchase of new machinery and equip- 
ment for production and research and of transport and other capitel goods 
eerving the enterprise. The purchase of passenger care up to six-seaters, 
furniture, or building lete are not considered productive investments. 











Subsidiaing investments 


in the cage of productive investrent in done }, the basic subsidy go 
as high as 20 percent of the cost for low activities, up to 25 
percent for middle-support activities end a as 30 percent of the 
cost for high-eupport activities. 


py ofi—y4- 274 4A, f+ O™ 
; percent — 


* 
support end up to SO percent for activities. 





cost if @uch investment tekes plece in any 
or in tones which are under special programs of regional development. 


In the cage of hotel enterprises, the subsidy may reach 20 percent of the 


investment cost in 





1. Miigible for support under the bil) are enterprises making investments 

in any tone designed to protect the environment, idereble 

savings in electricity or other sources of energy 

development with the establishment of mew or the extension 
or 

















é. Mbeldies ere given te hote, enterprises whieh sane inves Weente 
designed © replece conventional ayetem of energ for heating, air- 
condi tioning end water heating with ayetame using solar, wind or geo- 
therwel enero . 


). In all the ebowe cases, Ue subsidy may reach 40 percent of the 
investment coset regardless of the tone in which the enterprise ie located, 


Finally, enterprises moving from Zone A or | to done © are given « transfer 
subsidy provided that the new installation ia at least 60 Kilometers away. 
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QUUNTHY JeCTION Oe ie 


SALON] CA QUNSTAUCTION CALS]5 KerORTED 
Athens TO VIMA in Greek 13 Aug 90 p 2 


Artiel⸗ ty Correspondent Kh. Zafeiris/ 


Salonica, 1¢ August. A substentie) drop in 
a being noted recently in Jelonice while the 


working people emplayed ty the construction 
the technical agente as dramatic following 


projects after the 1978 . The Muni 
construction crisis Saat bat and i 
monthe at ite next meeting and will take « 


The crisis has hit almost all] branches of the 
and most of the city's engineers. Before the 
35,000 construction workers. Following the 
projects their mmber dropped to 15,000 end 
their oumber has decreased still further, 
changed jobs or became self-employed 
by the rebuilding projects in the nomes 











4: 






























Koseni where, however, employment is periodic. 

The Gentral Makedonie Branch of the Techni Chamber of Greece and the 
Salonice societies of architects engineers have stressed the grevi 
of the situation particularly in Thessaloni «i joint 
anoouncement it is stressed thu housing construc 
crisis fall within crisis specific 
goverment measures make them more They also 

time to edopt another housing policy which should 

socia) criteria than the ones presently followed by the goverment. 


sector proved to ons 
activity which indirectly suf 
that the country undergoes." 
immediate abolition of the "whe 


a3 














of reel estate, the tax on real estate and the tax on 

of the first huuse are 4 step for invigoreting the construction ectivily. 
a0 Seen Gupte anasues needed to achie 

of them are! 


a. The instituting of incentives for the purchase of real estate with 
foreign exchange. 


b. The granting of more ecoommodations (loans, etc.) to the 
ee ee eee oe eS ay new 
developing areas under uncertein criterie 


c. The law on garages should be amended eo that the unscoepteable 
burdening on emall buildings, edditions, etc., can be eliminated. 


4d. The price of the construction materials should be controlled and 
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LAW CLAUGE ON PRETRIAL DMPRI SONMINT AMENDED 


Athens SLEVTHEROTYP14 in Greek 1, Aug 80 p 1) 
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PRODUCGRS PROTEST GOV AIQIMENT CURRANT PRICES 





for decent lives for themselves end thei 





by 200 percent and that the interest rates doubled and the fuel prices 
more than doubled while the herbicide prices increased by 50 percent. The 





resolution atetea also that « sound goverment policy could make the currant 
more benelicial to the nalional economy and to the current growers. The 
speakers spoke also avout the government pien te abolish AOS and against 

the organisation which aine at benefiting the currant exporters only. 
Finally, the farmers pointed out thet Lf their demands are not met they 
will orgenite « Panpeloponnieian demonstration in Patraei. 


it should also be mentioned that there was disagreement among the A0S 
council members with regard to the currant prices, six of wham voted for 
a price of 65 drachmas per kilo while the rest asked for a price exceeding 
75 drachmas. Finally, the decision taken recommends « price of 65 
drachmas since the vote of the OSA administrative council president 
prevailed, 


Meetings protesting the price of currants were © so held in Dete, 
Vartholomio and Zakynthos. “>< currant producers are upset and in their 
meetings, which take place almost daily, discuss their problem which is 
tied to their existence. In any case, according to farmers' trade union 
leaders, the currant producers are not disposed to accept the price the 
government announced and declare their determination to undertake 
struggles for achieving their just demands. 


In the meantime, as the new season for currant production begins greet 
quantities of Korinthian currants remain unsold in 40S storages. Up until 
now %,599 tons were exported compared to 50,930 tons in 
1979 period. The Snglish market, the most important one for the 
currant, bought 27,000 tons this year compared to %,000 in 1979. 
the contrary, AOS statistics show that exports of Korinthian currents to 
Rast Germany increased considerably. The producers believe that if the 
government allows 40S to axport the Greek currant to socialist and nonalined 
countries the sale of the product will be complete and easy. 
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COUNTRY SECTLON LCELAND 


FIGHTING WITHIN INDEPENDENCE PARTY DISCUSSED 


Reykjavik MORGUNBLADID in Icelandic 23 Aug 80 p 14 


[Article by Halldor Blondal: “The People's Alliance And The Progressive 
Party Unite At That Point") 


[Text] Reflections After “The Ultimatum" The Vice- 
Chairman Of The Independence Party Gave In a VISIR 
interview. 


--No. On the contrary! 


When a television newscaster asked Prime Minister 

Gunner Thoroddsen last May, if he would not find it 
difficult to vote against the propositions put forth 

by the Independence Party regarding the state housing 
fund proposal, many people found this answer to be a 
cold one. Of course, it was not to be expected that the 
vice-chairman of the Independence Party would express 
himself differently, since he wanted to support the 
views. The desire to do this, however, was never in evi- 
dence. That is the truth in this case. 


Why Leftist Government? 


| had become interested in politics when the events arose that lead to the 
reconstruction government. 1 remember how much I liked the white book in 
those days, and the logic which made it inevitable to abolish income tax 

on general income in order to conquer the inflation by applying “blitzkrieg” 
measures. Since then I have been a “blitzkrieg” supporter and Olafur Thors 
was my man. 


After a disgraceful performance, the leftist government collapsed just be- 
fore Christmas 1958. Thereafter the Progressive Party and the Communists 
were kept outside the Cabinet Offices until fall of 1971. This was a long 
exile, which since then has formed inseparable ties between these parties, 
so that one party can hardly consider being in a government position with- 
out the other. 








Last January I had @ long talk with one of the People's Alliance members 

of parliament about conceivable coalition of that party with the Indepen- 
dence Party, which neither one of us was really eager for. I was not taken 
by surprise that he felt it equally undesirable to be in a government coali- 
tion with the Social Democratic Party as | felt being in a coalition gov- 
ernment with the Progressive Party. We both realized that the controlling 
factor in euch a coalition would depend on which party, the Social Democra- 
tic Party or the Progressive Party, would be in. We discussed this frankly, 
but 1 feel, however, that there was something brewing at the time. Actually 
the precedinge to the forming of the government go further back than some 
people maintain. All of this, however, will surface when the time is con- 
sidered to be right. 


An after thought: 1 remember various spokesmen in the Independence Party 
who favored a coalition with the People's Alliance. On the other hand, I 
do not remember any mention of the Progressive Party as a realistic possi- 
bility in this regard. 


Either the People's Alliance alone was mentioned or in a collaboration with 
the Social Democratic Party. As obvious as it may seem, people just failed 
to see what support the Progressive Party might give. 


Poor Performance by the Social Democrats 


it is often quoted that the Social Democratic Party won its greatest victory 
after Gylfi Th. Gislason resigned as chairman, and Benedikt Grondal succeed- 
ed him. It is well remembered, that during the previous years the Progres- 
sives and the Communists kept complaining what a poor politician Gislason 
indeed was, with the result that some of the more naive Social Democrats be- 
gan to believe it, instead of rallying around their leader. That is, for 
example, what the Progressives did in 1976 and 1977, when the lucky star of 
Olafur Johannesson was at its lowest and invisible to the human eye. At 
that time the Communists and the Social Democrats launched a propaganda 
campaign against him. One year later he was elected the "politician of the 
year" and even “the politician of the decade." 


Now, turning back to Gislason. It soon appeared during the fall session of 
the parliament in 1978, that the Social Democratic Party was without leader- 
ship. The situation continued to get worse; and last fall, to everyone's 
surprise, the Social Democratic Party issued a vote of no confidence in the 
coalition government. After the elections, the Democratic Party has lost 
four seats in the Althing. Everybody thought that the Social Democratic mem- 
bers of parliament had proved to themselves, that it was of no use to enter 
into coalition government with the Communists and the Progressives again. 
But lo and behold: The first weeks were used for arguments about the justi- 
fication of re-establishing the government, which the Social Democrats had 
at long last given the death blow that fall. Such was the political acumen 
the Social Democrats showed. Since then they havehaed very little influence 
in Icelandic politics. 
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Center of the Left=Wing 


Thoroddsen has stated that the Independence Party will lose following if 
Hallgrimeson ie reelected chairman. Thoroddsen added further: ‘I cannot 
gay anything about a new party being formed.” 1 don't know if Thoroddeen 
is of the opinion that he has behaved go well in recent times, that he can 
expect the members of the dependence Party to take him more seriously 
now than often before. |! ©: sember, however, that Olof Benediktedottir said 
during the last national «© vention, that she always felt it was best to 
have only one captain or th ship. Benediktedottir added further, that 
the first mate was only ful if the captain could truest him. This is in 
accordance with what Johann Hefstein said, when he wae first elected vice- 
chairman of the Independence Party, when Thoroddsen left for Copenhagen. 
Hafstein emphasized that his role was to etand behind the chairman to make 
his job easier and to protect him against potential disasters. Hefstein 
was one of the most honorable men I have met during my lifetime, and I 
have truly missed him from the leadership of the Independence Party, as in- 
deed | have missed many other good men. 


It does not indicate any reconciliation within the Independence Party even 
if Thoroddsen is indulged in some way, nor does it indicate who will be 
the new chairman. It is for the national convention to elect the chairman. 
Thoroddsen should withdraw from the administration to create peace within 
the ludependence Party; and stop being a “symbol” or a uniting symbol for 
the Communists and the Progressives. In an interview with a German news- 
paper, he says himself that he is in the center of the left-wing. 


As verbal as Thoroddsen is, he occasionally hits the nail on the head. 
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COUNTRY SECTION ICELAND 


PAPER BACKS HALLGRIMSSON IN ATTACK ON GOVERNMENT TAX RECORD 
Reykjavik MORGUNBLADID in Icelandic 20 Aug 80 p 16 
[Editorial: “You Reap What You Spw") 


{[Text! How do the actions of the present administration clash with the pol- 
icy of the Independence Party? This was the question the VISIR newspaper 

put to Geir Hallgiimseon, chairman of the Independence Party, during an 
interview last Saturday. 


Hallgrimmeon responded: "I think it is appropriate to quote the current 
prime minister in this matter. He wrote an article in the 28 November 79 
MORGUNBLADID just before the elections, where he clarified the views of the 
party to the voters: 


Firet, the prime minister said in this article, that it was not possible to 
increase the tax burden in the country; it was already too high. This was 
in accordance with the policy of the Independence Party, which promised 
during the election campaign to abolish all new taxes and surtaxes, amount- 
ing to over 25 billion kroner, levied by Olafur Johannesson's le tist gov- 
ernment. The present administration, however, extended all these taxes-- 
actually doubling the tax burden--so that tax revenues have increased by 50- 
60 billion kroner in 1980 compared with the 1978 tax law. 


Second, the prime minister pointed out in this article that the state expen- 
ditures had to be reduced in accordance with the announced tax cut. That 
would be possible by deciding that the budget for the current year would 

be 10 percent lower than was articipated in the budget proposal Johannesson's 
leftist administration proposed last October. The present administration 

ha not lowered the budget, on the contrary. Besides, this administration 
has moved various state expenditures from the budget over to/borrowing- 


budget proposal, which in reality only serves the purpose of postponing the 
problem. 


Thirdly, in this quoted article, the prime minister said that the subsidies, 
which now cost 20-30 billions a year, had become far too excessive. He said 
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COUNTRY SECTION ICELAND 


PCONOMLC SITUATION MAIN FACTOR IN NET MIGRATION LOSS 
Reykjavik MORGUNBLADID in icelandic 15 Aug 60 p 6 
[Commentary by Steketeinar) 

|[Text) Migration 


Migration from the country hae unfortunately become quite noticeable dur- 
ing the recent @onthe. Last year 2,373 persons emigrated--or 525 gore than 
immigrated to the country. tf thie lose of people continue?’ for a decade, 
it would amount to over 5,000 persons. 


The reason for thie “migration” is doubtless manifold. One of the reasons, 
however, te definitely that many of our neighboring countries offer a better 
standard of living and greater economic stability. Another reason is that 
there ie 4 greater variety of job opportunities abroad, both for specialized 
and non-spectalized people. What stepe can be taken to prevent this migration 
--and @aintain the manpower that has been trained and educated in the country 
within the leelandic national economy? 


it ie foreseeable that the number of people of working age will increase 

about 20 to 30 thousand until the turn of the century, that is during the 

next 20 yeare. The stock size of figh caught for consumption, and aarket ing 
proepecte of agricultural producte are euch, that these traditional industries 
will not add any sizeable manpower in the foreseeable future. New technology 
in those industries may even cause that increase in manpower to be minimal, 
even though new possibilities of increased production say emerge. It is there- 
fore obvious that domestic energy sources (waterfalls and geothermal heat), 
along with energy demanding industries, gust be developed at 4 greater rate 
than they are now being dev»loped, if employment security and the standard of 
living is to be comparable with our neighboring countries--and thus prevent- 
ing sigration. 


The Peoples’ Alliance, which shelters the narrow sinded politicians in the 
country, wanted the Burfell Plant to be smaller when that enterprising and 
practical hydro plant was built. The building of the Burfell Plant was 
possible, among other things, because of the requirements for energy by the 
aiuminiue plant. When the Enabling Act authorizing the building of the 





Sigaide Piant and the HNrauneyjarfoes Plant was passed, the Peoples’ Alii- 
ance Saintained the same old position: begin slower and on 4 smaller scale 
and exclude energy demanding industry. The policy the Peoples’ Alliance 
has taken in energy= and industrial matters has always been conservative=- 
never based on foresight nor requirements of realistic improvement of the 
standard of living for the leelandic people, 


More Mig. ation 


Bjorn Arnoreson, economist for BSAB |The Federation of State and Municipal 
Employees) says that the buying power of 1977 ia 24-25 percent less than it 
wae after the “solastice negotiations” that year, Thies is reminiscent of 
the ancient refrain of the BSRB-leadership about “validating contracts” 
and the Peoples’ Alliance chorus “elections represent struggle for improved 
standard of living.” 


The battle happy group from two years ago has neither faded nor shrunk; 
besides now they have allies, such as the sinister of finance and other Red 
ministers. Petur Petursson, radio newscaster, says about BARB “record catch” 
and the generous source of ministers the Peoples’ Alliance now has, that it 
“equale half of a frozen right leg of lamb per person or four unavailable 
cutlets. Some will receive one package of burnt Braga-coffee...", ete. 


Furthermore, the Peoples’ Alliance tax scale, which the Tax Office uses to 
dig into peoples’ pay envelopes, has had “buying power effect” no less than 
the increase in sales tax, increase in merchandise tax, the new “energy 
equalization tax,” the new “energy equalization tax,” the raising of the air- 
port tax, the doubling of the gasoline price through state taxes--and other 
obvious and impeasureable proofe that “elections represent struggle for ia- 
proved standard of living” and the non-stop of “validating contracts” and 
“protecting” the wages as was promised. 


The stateliness at the “top” of the fight for improved standard of living is 
the same--and the analogy cannot be missed when the situation of 1977 and 
1980 is compared; besides, this group does not say one thing today and 
another tomorrow. And should someone feel that there was something lacking 
in the “gain,” it should be possible to improve on all the fancy work by a 
little dabbling in the price index system. Thus the Peopies’ Alliance biows 
up their wage dispute tanks right into the rock of the Helguvik principle. 
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COUNTRY SkCTLON ICELAND 


BRLEFS 


OLL FROM UK=="The purchase price of 60,000 tone of fuel of] from BNOC has 
been finalized. This purchase amounts to five cargoes, four thie year and 
one cargo next year. The first cargo will be delivered next month,” said 
Thorhallur Asgeireson, secretary~-general of the Ministry of Commerce to 

the MORGUNBLADID yesterday. Asgeireson, however, did not want to disclose 
the price. “This ts a stable price for the whole period,” he said. “It is 
higher than the current price on the Rotterdam market, but the long-term 
security is what plays the important part.” According to the information 
MORGUNBLADID has received, the price of this long-term contract is some- 
where between 320 and 330 dollars per ton of fuel ofl. The recorded daily 
price on the Rotterdam market for 7 Aug 80 was, however, 273 dollars per 
ton. There is a great supply of fuel oil, more than can be sold. According 
to information from PLATTS OLLGRAM PRICE REPORT underbids are frequent, and 
the Russians, who have not been able to sell any more than the others, have 
offered fuel of1 for a price that is 3 percent under the recorded daily 
price on the Rotterdam market. ([Text) [Reykjavik MORGUNBLADID in Icelandic 
12 Aug 80 p 48) 95863 


HEAVIER TAX BURDEN--The income-and property tax asvessment on individuals 
is now finished. The assessed income tax amounts to over 64 billion 
kroner; but after child subsidies and personal deductions for payment of 
medical ineurance and municipal tax has been deducted, the assessed income 
tax amounte to about 45 billion, which is about a 54 percent increase 
from one year to the next. In a summary from the Ministry of Finance, it 
comes forth that if a 87-88 percent collection ratio is used, the tax 
revenue from the income tax will be over 39 billion kroner, or 1 billion 
more than was assumed in the budget. The Ministry of Finance interprets 
thie conclusion, that comes forth in this summary, in a way that the total 
tax burden resulting from income tax remains the same from the year before. 
It does not change the tax burden whatever the proposed collection ratio 
will be. What makes a difference, is, that the total income tax assese- 
ments have increased about 7 billion kroner beyond the budget, unless the 
authorities expect people to pay only 87 percent of their assessed taxes. 
[Text] [Raykjavik MORGUNBLADID in Icelandic 20 Aug 80 p 2] 9583 
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COUNTRY SECTION NETHERLANDS 


CDA'S LUBBERS INTERVIEWED ON ELECTION PROGRAM, ECONOMIC PROBLEMS 
Ameterdam ELSEVIERS WEEKBLAD in Dutch 23 Aug 80 pp 16, 17, 19 


|Report on interview with Dr Ruud Lubbers, CDA Second Chamber delegation 
leader, former employer in metale and ex-minister of economic affairs, by 
Johan van den Bossche and Nico van Grieken of ELSEVIERS WEEKBLAD: “Ruud 
Lubbers: ‘I Was Too Optimistic, Higher Benefit Payments Must Be Cut Further'") 


[Text] The Netherlands is back from vacation; the Van Agt 
Cabinet is complete again; the circus can start all over 
again: budget trouble, political and socioeconomic ilis, 
record unemployment and increasing inflation on the slack 
rope. Minieter Van der Stee of finances is aiming for 
income moderation, the CDA [Christian Democratic Appeal) 
ie hoping for 2.5 percent growth. Time for a talk with 
the gost important man in the Second Chamber, Dr Ruud 
Lubbers, former employer in metals and ex-minister of 
economic affairs. About a double somersault in Christian 
Democratic economics and an appeal to all the big 
political parties. CDA leader Lubbers’ National Cabinet! 


A number eight trolley is just screaming through a bend in The Hague's 
court precincts. Ineide, in the Second Chamber building, heating installers 
are routinely running impact drills into the old walle of parliament. 
Parliament is in recess, but the song of labor singe right on through. 


Through 411 this, Ruud Lubbers keeps on the desk in his office. The large 
groups of Netherlanders whom the CDA gust attract in order to carry out the 
Christian Democrats’ election program have not yet started to knock at the 
front door of the Inner Court~--otherwise it can get so peasantly crowded 
with all of the demonstrators coming from every nook and cranny. 


Does the CDA delegation leader want 4 national cabinet? Suddenly, with the 
exception of the trolley and the fimpact drill, it is very quiet. Then, 
quick and quiet, “I would have no difficulty at all with that. A broad 
coalition is better than a narrow one.” 





The CDA te making an “authoritative call,” and a “national appeal" to the 
people to go after all socioeconomic ills, wemployment, the financial 
deficit and increasing cyniciem with respect to the good remedy against 
them in “alliance with major groups,” and ae a result the CDA shares the 
responsibility for all the suffering from a drastic income moderation with 
different political parties than just the VVD [People's Party for Freedom 
and Democracy). 


The always so inventive ex-minister of economic affaires in the Den Vyl cabinet, 
who excelled even then through hie sheer unending virtuosity in thinking up 

all manner of solutions to 411 manner of probleme, CDA politician Lubbers 

must have thought deeply once again. 


The CDA has made an unavoidable turn, The bottom of the treasury was 
alarmingly visible for too long. That is not the economy of enough, as the 
CDA sees it, but the economy of shortage. Lubbers nods, “Last year, when 
I defended the cabinet policy to you, I was too optimistic." 


Here is ELSEVIERS WEEKBLAD in discussion with CDA delegation leader Lubbers 
about the declining buying power, legal inequality in the moderation of those 
receiving higher benefit paymente or incomes, irregularities in the social 
security agencies, about the citizen and his tax cents [Dutch], Vin Agt's 
incomprehensible statement about the Labor Party's dream growth, about 
overconsumption in our society and even about natural gas: "I have not used 
natural gas to confuse the issue." But firet the price increases. Will 
inflation reach 10 percent this year? 


Pessimistic 

ELSEVIERS WEEKBLAD: You are lucky that you did not bet on us in March. You 
swore then that prices would not rise by more than 1 percent per month. We 
are not far from that now. In July, prices went up 0.9 percent. 

Lubbers: Price increases really are high. 

[Question] Are you more pessimistic now than you were in March? 

|Anewer! I am now a little hesitant about it. 

[Question] Only hesitant? 

‘Anewer) Yes, I have a strong feeling of discomfort, somehow. A little bit 
of the feeling that there are catch-up effects in it. But I do not think it 


would be fair to speak critically about it, for then I would have to talk to 
Van Aardenne about it first.” 


[Question] The price increases did not begin yesterday. You have not had 
time for that yet? 





l[Anawer) A Little bit, sure, yes, | admit that the price increases have 
disappointed me a lot, it hae usually been so that 1 month te a little 
disappointing and the next a Little better than expected, but now | have 
the impression that there ie an acceleration in it, That ts, hot just a4 
rise in price increases but an acceleration in the rise.” 


(Question) Will it be 10 percent thie year? 


|Anewer| | get the feeling that prices are out of hand, but I will not say 
that we will reach 10 percent thie year. I do think that there is an effect 
in it that can be ascribed to business, Something like, "I can get by with 
raising prices now,” 


[Question] Last May you waxed rather lyrical about the economic situation. 
According to you, it was spineless to say that the economy wae getting out 
of our grasp. You said then: “Just look at the growing number of vacancies,” 
Well, now, a year later that number is dropping alarmingly. Really, we are 
sitting here to get a bit of our own back, 


[Anewer|] It seeme fair to me juet to have 4 look at that interview, 


Mr Lubbers read the whole interview attentively, and then said: “In the 
firet place, in that interview defending the cabinet policy, | was too 
optimistic, In the second place, though, I believe that part of the problem 
we now have to deal with derives from outeide influences which you can not 
charge the government for primarily. One thing and another can also be laid 
to the account of industry, in particular the extremely harsh developments 
in the area of the labor market and the social security sector. That is one 
of the causes which make the problem of the coming budget--really of the 
coming yeare—-sharper. That is also one of the reasons why the CDA has made 
a turn, at least on these points. In short, you're right if you say, ‘You 
were too positive then about developments with respect to the creation of 
new jobs,’ 


"But that brings up another point. You were too cynical then in your 
questioning the government's courage to introduce a wage regulation. I 
said, ‘If it is necessary, then there will be one, too!’ And you answered, 
"Yes, that's what you say now, but the government will still not do it.’ 
I'm just reminding you of that before you succumb to reckiessness through 
self-confidence. 


"On the other hand, I will admit again that a number of measures for which 
the government spoke luve stagnated in the execution. The government is 
responsible for that, and | am too. But I am not so masochistic as to say, 
‘It is all our fault.’ Some of the blame also belongs to industry. You 
naturally expect the Ministry of Social Affairs to try to keep more disabled 
workers on the job, but even so, the exodus from the firms to the WAO [Law 
on Labor Disability! is largely a matter for industry itself. Weil, then, in 
our new program we are making proposals to employ these people. But 
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cettainiy with the knowledge that thie cannot be accomplished without the 
cooperation of employers and workers, And if I look to the past, then I 
think that industry has approached this matter too much from the viewpoint 
of the sige of the payments,” 


Coupling 


|\Question| Oh, but you are doing that, too, in your new program. You want 
to cut back the benefit payments above the "minimum" to recipients at the 
top of the ecale from 80 percent to 70 percent of their last income, That 
is, nota bene, 5 percent more than Den Vyl wanted at the time, 


|Anewer] Precisely, As early ae the very firet debates on the "Specifi- 
cations” we were saying that we were firm believers in the idea of coupling 
at the bottom. As the benefit paymente got higher, we felt that the 
difference between the benefit payment and the income that the person 
involved had received earlier would have to be bigger. In that first 
"Specification" debate you will find the ratio of 100:70 mentioned. There- 
fore that is already 3} years old. 


(Question) The way you see it, people who are on WW [Unemployment Act] or 
WAO will have to give up more than 10 percent, 


‘Anewer)] We want to maintain the coupling for the “minima,” but as we follow 
the curve further, we feel that the higher benefits can be reduced further. 
If you ask me for the precise figures for each benefit payment above the 
minimum, I can't give them to you. 


[Question] But that is the first question that each benefit recipient will 
ask himself before he votes for you. 


‘Anewer) Naturally he will ask that question. The CDA just feele that first 
we have to know whether we are willing to do it on principle. Only then 
can you look to eee what the income effects of it will be. 


[Question] Your new program states that higher incomes will have to give up 
3.5 percent of their buying power. People, for example, who earn incomes 
of 60,000 guilders will have to give up 3.5 percent, and benefit recipients 
who receive 50,000 guilders, for example, will have to give up 10 percent. 
Ilen't that legal inequality? 


|Anewer) If you put it that way, then it really is legal inequality. But we 
still do not know to what extent it will come about. We certainly have not 
specified that. We do not think it is sensible to work out the figures for 
that amount in detail, for then you would have to do it everywhere. We 
have only been willing to give reasonable indications. The proposition is 
unjust. The 10 percent in the benefit payments is a one-time thing, the 

3.5 percent for the higher incomes will come back every year. Furthermore, 
the one is gross and the other is net, 
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But there ia still something else. ‘hose with incomes more than double the 
average will be affected heavily by our fiscal paragraph, One important 
ariicle of that paragraph te a reduction, an a ieviation, a clean-up of the 
deductions and allowances, We want to reduce the number of deductions. But 
on the other hand, there is naturally a bit of tax reduction. The man who 
earns 60,000 guilders and hae no deductions will profit from the income tax 
reduction; the man who profite to a great extent from the deductions will 
encounter a severe problem immediately. You will add things up and say, 
"Well, that man was really hit hard!" Sut for ue it's a reason to provide 
average figures and not a table. 


Political Decision 
(\Question| Then your program is not entirely equitable’ 
|Anewer) Why not? 


[Question] Because you still do not know how your proposals are going to 
work out. 


|Anewer] We are doing this because we feel that a number of items among the 
deductions are indefensible. That is a political decision. I also contend 
forcefully that our program is not inequitable. The past years are 
characterized, both in the area of social security and in the area of income, 
by the gradual ripening of a number of principle thoughts which must lead 

to the system becoming more controllable with respect to costs. That sounds 
very imposing, but in fact it meane that we have now reached the stage where 
irregularities contained in the system can be removed from it. Not just in 
order to find x or y number of guilders. 


[Question] We have the impression that this ripening of yours has to do to 
a large extent with the fact that the bottom o: the treasury is becoming 
increasingly clearly visible. 


[Answer] Not entirely. The citizen who pays x percent of his income in 
premiums is entitled to expect that the government (but also the employers 
and workers) heighten their feeling of responsibility for correcting things 
which are not right. 


[Question] Why just now, when you have been in office for a couple of years 
already? 

[Answer] I don't agree with you. As early as the "Specifications" we were 
already saying, “We want to cooperate in a policy that stabilizes the social 
security system's share in the national income." Against political pressure, 
we have been able to do a number of things, such as the construction and 
broadcas*‘ ing CAOs (Collective Labor Agreements], systemic errors, and so on, 
But in setting the garcen in order, only rather gross effects have beer 
achieved; in the next phase the finer work is going to be done. 





(Question) Why then has so little happened in the past years? 


|Anewer! That comes from ali of the alibie with which each group has diverted 
the responsibility from itweelf, “It Can't be done,” was what you heard from 
everyone, If Arie Groenevelt now saye that he does not exclude a bit of 

lose of buying power, then naturally all of the Netherlands can bowl him 
right over with the question, "Why didn't you feel that way 4 years ago?” 

| am @ little more easy going about that. 


{Question] You said to us last year, “What do I get out of alterations to the 
amount of 18 billion [guilders], if 1 know that it can't be done?" So you 
etuck with the figure of 10 billion, which proves in the mean time to be 

too little, 


|[Anewer] You kept saying that .ve solution lay in the size of the alterations. 
I hold that meat of the matter is employing people. An alteration in itself 
does not produce any higher pemflit in business. For that you need income 
moderation. You said that the wage moderation would not come about unless 
there were intervention in wages. And you could not see that happening. 

So your whole argument can be scrapped, for we have intervened in wages. 


Rent Increase 
(Question) But not until another crisis came about, the second energy crisis. 


[Anewer) Yes, I can go along with that, but let me go a bit further. Take 
the extra rent increase, 


[Question] Plus the increase in real estate taxes, though that was done away 
with at the time because the deductibility of maintenance costs was scrapped. 
No wonder that the VVD is strongly opposed to the mortgage interest limit of 
400,000 guilders. The VVD naturally does not believe your promise that you 
will never come up with that again. 


(Anewer) Terribly clever, what you are saying. For what does it prove? 

That you havemo brief for residential construction, but do stand up for 
people who simply do not want to pay higher real estate taxes. I have a 
fundamental criticism for such an approach. Something like, "The government 
just has to see to it that there is a proper amount of construction, that 
there be a proper number of roads, that there be employment.” But that the 
government has to do that without asking any sacrifices of the citizens. 

"So let's not have any nonsense about real estate taxes and deductibility." 
Then I say, “Boys, that's loads of fun, but it's just playing games with the 
voters." In any case, that is ay objection to your train of thought. 


[Question] You've got us wrong. What we object to is your promising never 
to come up with that again, while to the extent that your ripening process 
requires, you do it. Why don't you just say that you need the money? 
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\Anewer! | feel the treasury ls very important. 
(Question) But why do you hide behind idealistic words like “ripening process?" 


\Anewer) I am not hiding at all. I just say, “You have to do business with 
the opportunities that you have.” Ii you reduce that to the idea of the 
treasury, then you will just have to do that, but I do not feel it ie a 


happy approach, 


(Question, Im your program, you say that you will have to get the major 
groupings in society to go alon, because otherwise there will be no solutions. 
Do you want a national cabinet, en? 


[Anewer) I would not object to that at all, You gust not take that to mean 
that I want it at any price. But when I listen to what people in soctety 

are gore willing to put up with than they were a few vears ago, I believe 
that it is not completely out of the question that gradually on a very 
precise number of points there is coming to be a program which can be form- 
lated of which many politicians of whatever party will say, “I could go along 
with that.” Whether that would then lead to the formation of a broader 
coalition depends to a large extent on how willing they are to accept points 
of difference. If people continue to say, I won't sit in the same cabinet 
with chat gentleman, and that one, then a broad coalition is not possible. 


Agreement 
[Question] Who do you mean that sessage for? 


[Anewer) For no one in particular; gore for politics in general. I am trying 
to reach agreement with more parties on the big issues. Now, in politics 
that is always understood as @ strategic maneuver from partisan interest. 

I would like to leave that completely out of it because the elections are 

eo far away, and simply say that I, as a CDA politician, consider it to be 
advisable in my own party and outside of it that people seek agreement on 
the major points and seek to carry that agreement out with one another. 

And that furthermore they should accept from time to time the way the demo- 
cratic majorities lie. 


[Question] You already have the VVD with you. It was Wiegel's idea, that 
national cabinet. 


(Answer In our program, we speak of an alliance. If people plead for an 
alliance as emphatically as we are, it can't mean anything else than that 
we are taking the political position that a broad coalition is better than 
a narrow one. For safety'’s sake, I'll add something to that. When there 
is talk of a technical cabinet, which for that matter I don't want, or a 
national cabinet, that often happens in an atmosphere of: Let's set aside 
all political differences; let's just think practically. I will not go 
along with that narrowing, either. No, I do feel that political decisions 
will have to be made. in common. And that does not call for putting real 
decisions on ice. 
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(Question) But perhaps there will still be such nonsense as the oil boy- 
cott of South Africa, pruning the highest civil servants’ salaries, dropping 
the mortgage interests above 400,000 guilders, All of these things are 
very ideal, of course, but they do not cut any ice, 


[Anewer! Since you ask me emphatically, I have to deny that. Naturally the 
mortgage interest is not a wajor problem in our economy, but neither is it 
unimportant. Waen't the beet way to get rich in the Netherlands to buy a 
house beyond your meane and to put a very heavy mortgage on it? That 
position had all kinds of negative effects. Demonstre ive effects on the 
order of: Yes, but I have to be able to do that, too, for Piet and Marietje 
ean do it. This has led to big problems. You hear stories about people who 
are in sorry etraite, who had a certain career plan in view, which did not 
work out. But they are still etuck with the mortgage. There is a tragedy 
in that, and therefore it is not a fatuous matter. But there are naturally 
more important problems. 





(Question) Let's go on to them, then, The economies in the "Specifications 
81." In the mean time, 2 of the 3 years of the specifications have 
passed, How much has been saved? 


|Anewer) I think that the original 10 billion [guilders) have now been saved. 
if no new decisions are reached, next year the 10 billion will be reached. 
Only, because of the oil crisis of December of last year, measures will have 
to be taken to bring about further economies to the amount of 3 billion 
guilders. 


Figures 

[Question] On what basis do you think that the 10 billion will be reached? 
([Anewer) On the basis of the figures the government presents. 

Question] No supplementary budgets have been published yet. 

(Answer) But I do have talks with the ministers, 


[Qvestion] How is the hole of 700 million guilders that you have blown in 
the specification over the years to be filled up? 


|Anewer] Then we come to the point of the alternative proposals that have 
been made by the Ministry of Social Affairs. In the coming budget we will 
really have to discuss that in more detail. Not until then can you tell to 
what extent the more precise measures have led to filling up the old gaps in 
the 10 billion [guilders]. Por that matter, I think that it were not for 
the extra alterations of 3} billion [guilders], the cabinet would have to 
say at the coming budget sessions, "Yes, but there is still a difference of 
700 million (guilders). What do we have to do about that?” In the end, 
those 700 million will not produce any problems, so that you could maintain 
that the 10 billion [guilders] has been reached. No, the big problem is 
with the 3 billion [guilders] of further alterations. 
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(Question!) Can we just put it all together’? There is still a gap of 700 
million guilders, and furthermore, of the 3 billion extra alterations, only 
1 billion ite structural, Decisions still have to be reached about tite. 


Anawer) Correct, 

[Question] Next, underfulfillment cost more than a billion [guilders], while 
solutions gust be found for the eur lementary policy of 2 billion guilders, 
for otherwise unemployment will rise. 

|Anewer) It's a good thing you said that. 

[Question] What's that you say? 

{Answer} It's a good thing you said that and I didn't, 


(Question) In short, next year there will have to be alterations to the 
amount of another 6 billion [guilders]. Some even mention the figure of 7 
billion, We state emphatically that you will first have to bring about 
alterations amounting to from 6 to 7? billion [guilders] before you can get 
started with the penetrating proposals of your election program. 


[Anewer) That is correct, too. There really is a severe problem. 

[Question] But since you know that alterations amounting to 10 billion guilders 
in 3 years has already entailed the greatest difficulty, how do you think it 
will go with a minigum of 6 billion (guilders) in 1 year? 

[Answer] So you are very worried, 

[Question] And what are you? 

[Anewer| I am very worried, too. It just means a further cleanup in the 
government itself and the necessity of coming up with more detailed propresals 
in the area of social security. Furthermore, an income sacrifice will have 

to be asked. And this time it is “and/and" rather than “either, or." 


[Question] That means that in the coming budget, very stiff proposals will 
be made. 


[Answer] Yes, but I am not going to name them for you. Not just to be 
impolite, but in an interview like this, you have to set limits. 


[Question’ Tax increase’ 


[Answer) Or higher premiums. But you are right; the citizen will have to 
come up with the money needed. 


[Question] How could government spending be decreased next year’ 
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[Aneawer, The CDA wante disabled workers to be involved more in the labor 
process, but first of ai) we are seeking @ reduced influx of social security 
benefit recipients, For that matter, we do not have the illusion that we 
can find a full-time ,ob for every disabled worker. 


[Question] We understand, for the number of available openings is dropping 
alarmingly. 


[Anewer) At the moment it is, yes. In our election program we pronounce 
ourselves in favor of a stabilization of the collective sector's share of 
the national income, That means that if economic growth lags behind, 
government spending has to grow less, too, 


[Question] A coupling between the growth of government spending and that of 
the national income, That ‘se something new. 


[Answer) Yes, but it's something old, two. The Zijlstra standard. 
[Question] Yes, he invented it, but since then nothing has been done with it. 


[Anewer) You are so depressingly cynical; even about the past. Let's honor 
the past and save our criticiem for today. I mean that that standard is a 
reasonable start, I think, too, that it is one of the points which the VVD 
will address. 


[Question] The point is that the one side cannot be controlled. 
[Anewer] Which side? 
[Question] Well, really neither one, 


[Answer] I am glad that you do not bear the responsibility for policy, for 
you would spin around and around in your own cynicism. 


Growth 


[Question] You do know that economic growth can scarcely be controlled 
because it is determired to a large extent by world trade. And with respect 
to the collective burden, politicians in the past have given little sign 

of being able to control that. 


(Answer) Let's take the economic growth first. When I wrote che selective 
growth report, I said that economic growth could not be a goal, but rather 

a result. When I did that, I set gyself up against those who say, “X percent 
economic growth is the answer to all our problems," but I also opposed those 
who say, “If we can just get away from this darned growth, then we will have 
a nice and orderly country.” 
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beter oufe that theee whe wWaRt te werk, oan " Ape A Opinion, thet can 

vi  feapect to world economic growth if you have af uhlimited willingness 
t. Vaty your theome, Chat te, te be satisfied with lees ineome, Now it te 

tt tal @:) if @)) we @fe Gow @tifely happy wit) income sacrifices, and 
t= etetote we tty te the tease productivity, il Neve hothing at aii 
ag@ivet thet, eo leha @e you Sake the decision 

ri.ene 

Well, Cow, Che COA hee @ade that decision, We are primariiy interested in 
inn ie @° Gahy people ae peesible in the labor process, Even peopie 


who af Get eo horribly productive, whe have certain handicaps and so on. 

ra ear, according te our plane, | te 1.5 pereent of these people aust be 
ap loyed but then the question tmmediately arises, “Where?” The anewer 

(6 1 | )* Garkel sector But -eca@uee we have to compete with foreign pro- 
ducets, that can only be dome if indvetrial costes show a favorable trend 

with feepect to these abroad, And that can only happen if people are willing 
te @Qoderate theif incomes, 


And now the calculations: We empley 1.5 percent of these people in industry 
and we eee to it that preductivity ie increased by | percent. That has to 
be poee ble, for it has alwaye been appreciabiy higher, but due to reduced 
world tra c@ and because people with handicaps naturally are not as productive 
as people who are not handicapped, the level of previous years cannot be 
reached But | percent can be, This works out of a@ growth in production 

‘ 2.5 pereent. But tuet so we don’t damediately think we are rich, we will 
take back the investeente an the worsening rate of exchange. And then the 
resu.t ie an economic growth of, let's just say, 2 percent, 


‘Question, We don't think Van Agt coliaborated in this progras. 
Anewer ‘No, im the CDA, eweryone has his own jobd. 


~estion We only asked because Den Uyl’s 2 percent growth wae characterized 
i. 1a) sprume rom a pipe-dreaz.” 


Anewer <A characteristic difference between the election programs of the 


PvGA Labor Part anc the COA ifes im the greater sacrifice in income that 
© ase of the peop: Por that matter, I found Van Agt’s statement rather 
acting im upd@erstanding from time to time. But it is 4160 NOt So VeTy 
nderetancding of the PrdA to say, “Let there be so auch growth asd then we 
will ewere it out'” You can omiy ehare out that which you have actuaily 
produce im thie country we have gotten quite tired of peopie who simpiy 
eap * mple economic figures and then say, “Well, that's how it is.” Now 
ave ¢t ene the interview 


yest lot til aven't used the word “natural gas.” 








Ajewer | have jeff that out Of purpose thie time, because | knew that you 
often react spastically te it, You always sing out something like, “Ha, 
there's Satural a6 again te confuse the issue.” But naturally it is one 
of the @eet important pointe in our progres, 


\Question) Sure, because you need the money to be able to carry out your 
program, You will even need that money as early ae 198), 


\Anewer) Absolutely. But it will be there, Even without increasing the 
export petee of natural gas, profite will increase substantially for next 
year. feel that negotiations abroad have started too late. We are behind 
by about } bililen (guilders). We will not have made all of that up next 
year, but part of it at least, 


\Qvestion) A key thought from ,our program ie that a policy can only be 
successful if sajor groups from society are willing to put up with it. And 
if that does not happen’ 


‘Anewer) The number of unemployed will grow and the number of welfare 
recipiente wil! rise and that way we will have an impoverishment. 
Groenevelt formulated it quite accurately, He said, “It is nonsense to 
think that you have the option of always staying in the black.” For that, 
too, will lead in time to poverty. A subgroup can naturally delay things 
a bit by saying: “We will not go back.” But they will be presented with 
the bill, 


Question) Another wage regulation? In March of this year you still said 
that free negotiations are disastrous to employment. 


Anewer | Negotiations in the sense that people are not willing to come to an 
agreement with one another, yes. That ie group egoiem. But I am not going 
to accuse employers and workers of having no sense of responsibility. 
Naturally they do have one. 


Stagnation 


You @uet met forget one thing: In the whole Western World there is a deep 
undercurrent of stagnation. Some kind of truly fundamental disturbance. 

me country after another--even the very solid Pederal Republic of Germany-- 
is fighting the question: “What aust we do now?” The discussion will become 
woree in the epring, when the auto industry begine to stagnate. I! predict 
to you that thie te going to happen. I did not want to sention all that in 
thie interview, because then you would be able to accuse se of painting too 
pretty @ picture of the Netherlands. I do sot want to talk about the 
Netherlands against the dark beckground of America, England, Selgium and 
Germany. But the fundamental global disturbance is naturally very important 
to the Netherlands as well, 


76 

















Question Cause we have the Satufal gas as @ buffer, the Netherlands will 
£O Up @@aine’ the wait a Littie seater? 


\Anewer OF couree, Satural gae is very important to us, But | do not want 
to give the lapression that natural gas will really solve our probleme, 
That ie fot 80, Fewer and fewer people believe in that, 


[Question Possibly, Sut politiciane do use natural gas a6 a Kind of 
camouflage net to hide the probieme, 


|Anewer! I don't do that, for i haven't even used the word “natural gas.” 


(Question) I'll give you that, but in the past you have used natural gas to 
hide probleme. In the past years you have talked about 4 eero level, but you 
have used natural gae at the same time to carry out tax reductions, 


|\Anewer| Now you are getting really nice. You, a8 a rightist journalist.... 


(Question) Let's just keep that between ourselves. Don't tell Terlouww that 
you called D'66 [Democrate of 1966) rightists, too, 


|Anewer) Now you are really getting too gray for me, hear’ One time after 
another you have not believed in wage moderation and suddenly you come up 
with the accusation that others who want to keep consumption up to par are 
following wasteful policies. The characteristic of your interviews with se 
has always been: “You are too optigaietic; sore has to be done,” and so on. 
But another element, the soderation of incomes, you have always rejected. 
And that te the meat of the matter: OQur society coneumes too much. As long 
ae you do not admit that, you are fundamentally wrong. 


‘Question) You are forgetting part of it. True, we have always found you to 
be too opti@istic; you eee that yourself now. But we have always been for 
wage soderation; in the interview with you in May of iaet year we even 
begged for a directed wage policy. You just read that a little while ago. 
Our objection to you ie that you did pronounce yourself in favor of wage 
moderation, but at the eame time you weed the natural gas to try to aaintain 
the buying power, while ‘hat natural gas could better Seve been used for 
industrialization. A leftiet professor like Van der Zwen sow says that too 
in the WRR Report. 


APewer an der Twan ie on my eide in the report he hese just written. As 
they came in, i spent part of the proceeds of the natural gas or the wit 
las TInweetment Calculation, on investment subsidy act, thai ‘8, for 


J 
inveeteent in induet rs 


Qvestion We cah gete jokes, * 6 investments im side accowhite in banks. 


Anewer Yee, that is Seeking (Ones, HOW, wat, OV, * something iixe 
The aaiority of the goney from the rent increase proposed by the CDA will 
simpiy de invested immediately abroad You ought to wet Sut for that 





cyBicies, YOu cai @ma@elh everything that way; you can kill the policy that 
way, The major tenet of your questions has been; “Politicians put things 
tuo optimietically, They always postpone che solutions to the problems,” 
but the other thing you do te; As solutions are brought up, you approach 
them cynically. Yes, I'm saying @ thing of two, but it is a train of 
thought that te really one of the causes of the probleme we are now facing. 
for employers, workere and politicians aleo do that sometimes, If anyone 
elee besides themselves saye anything, they immediately react with, “Well 
how, what can | make of that.” And that always leads to stagnation. For 
then juet nothing at all ie done any more, 


but then on the other hand, you are right again, If we come up with 4 
solution, then all the especial interest groupe jump up immediately and say, 
"But | need ay income,” or “| need ay turnover, So just push the buying 
power up." And then when it comes to paying for it, they say, "That is 

hot my problem, Someone elee will have to solve that, 


Distortion 


Question) That is @ testimony, but that is precisely what we are accusing 
you of. You speak out in favor of income moderation, and then you find 
that it ie hurting somebody, and, whoopee!, you finance his buying power 
with natural gas. 


Anewer, That te not fair. QO the contrary. With respect to income sodera- 
tion and natural gas | have always represented a hard line. If you look at 
what | did at the time with natural gas! I have tried to get a higher share 
/f the reeulte for Dutch seciety; | have propagandized the policy of paying 
real energy prices; I managed to get @ cabinet with a lefting signature to 
agree to use @ portion of the natural gas for the requirements of investment. 
we complaint I have against the cabinet is that it is irresponsible to let 
too low a price for natural gas exports go on. So don't come at me with a 
position that it wes @e that used the natural gas to hide the problems in 
the Netherlands. That ic @ complete distortion of what | have done in the 
area of natural gas. 1 react violently to that because it ien't fair. it 
is not 4 historical analysis. 


£960 
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COUNTRY SECTION NETWERLANDS 


ROTTERDAM PORT NEGOTIATIONS BREAK DOWN 
Rotterdam NRC HANDELSBLAD in Duteh 7 Aug 80 p 9 


\Text) Rotterdam, ’ Auguet~--Maployere and workere in the 
Rotterdam and Amsterdam porte were unable yesterday to 
reach an agreement in principle about a new CAO [Collective 
labor Agreement for the porte. After a second round of 
negotiations, a spokesman for the FRV (Netherlands Trade 
Union Federation) transportation unions said that the 
employers (the shipping aseociations North and South) had 
made a final offer but that it did not go far enough for 
the unions, 


The labor unions informed the employers that they will discuss the proposals 
in the harbor trade group central directorate. The negotiatore have made 
moO arrangements for further talks. "We will surely tell the employers what 
our rank and file think about the offer,” the spokesmen for the FRV trane- 
pettation unions said. The dock CAO applies to about 15,000 dock workers 

in Rotterdam and Amster(an. 


No agreement could be reached yesterday about four important lebor demands: 
shortening working hours, differential pay for dirty and unpleasant work, 
lowering the age for early retirement end 2 percent additional cost of Living 
allowance, 


in the firet rownd of negotiations on 24 June the delegations agreed to 
conclude 4 2-year CAO to end on }1 December 1981. Agreement was also 
reached on restoring 4 system applying to the porte of « cost of living 
adjvetment a6 of | January 198) 


The employere announced themee! ves willing yesterday to restructure wages 
in the harbors by incorporating differentiaie in the wages and transforming 
weebly wages into monthly wegee. According to the employers, that would 
involve 4 @aximum permiesible increase in labor costs of 1.25 percent. 

They are aieo willing to extend weeations by | day and to aske up the 26 
guilders of the Bmabling Act by incorporating 4 l-percent pay increase on 

i January with 4 fieor of 76 guilders. 


8) 








Leed 


The chairman of the Rotterdam dock employere eaid that the CAO offer was 
“good the way it stands,” given the current situation in the Netherlands. 
According to him, the negotiations have been carried out in a businesslike 
manner in @ quiet and correct atmosphere, 


There le @ @ovement within the Rotterdam dock workers that is opposed to 
the tactics the transportation unions follow in concluding dock CAOs. The 
followers of the Rotterdam Harbor Action Committee, which organized a strike 
last year, feel that there is no need to negotiate at all; they want to 
negate the wage regulations and to take whatever action is necessary to 
attain their demands. Those demande go a bit further than thoee of the 
transportation union, 


The leadership of the traneportation unions feele that firet there has to 
be negotiation with the employers. 
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CONSTRUCTION EMPLOYMENT SITUATION WORSENS AFTER VACATION 


Rotterdam NRC HANDELSBLAD in Dutch 6 Aug 80 p 9 


[Text] Utrecht, 8 Auguet--In the very first week after 
the vacation in the conetruction trade, the employment 
situation in construction has worsened, the employer and 
labor organizations say on the basis of provisional 
estimates, It is true that there is no question of 4 
total collapse in employment, but at about 30,000 the 
number of unemployed construction workers is three 
times ae high es at the game time last year, 


More clarity about the situation after the end of the conetruction vacation 
is expected in the course of next week, The Social Pund of the Construction 
Industry expects to have a perspective on the latest developments by then. 


According to @ spokeeman for the FNV (Netherlands Trade Union Pederation |) 
Pederation of Carpenters and Conetruction Workers, figures are dribbling 
in to the union from various sources concerning the disturbing number of 
unemployed construction workers. In some cases the figures are four times 
ae high ae leet year. 


Measures 


But according to the construction union it is sot justifiable to draw 
national conclusions from thie yet. According to the upion, the further 
worsening of the job situation in construction does indicate that the 
government must cow come up with far-reaching measures quickly if unemploy- 
ment is got to get « tirely out of hand ‘nm the rest of the year. 


The Netherlands Pederation of Paterprises in the Construction Industry (NVOB), 
too, con! irme that construction cnempjeyment is still rising. According to 
the federatio:, an NVOB poll of sbout 400 construction firme in Limburg 

taken at the end of June warrants the conclusion that in the coming sonthe 
unemployment in conetruction in Ligburg will increase by 10 percent. The 
firms were asked what their expectations were about developments in the per- 
sonnel situation and turnover for the rest of the year. The anewer wee that 
in the coming @orths probably another 10 percent of Limburg construction 
workers, about 2,200 men, would be out in the streets. 


8) 





The incfease in unemployment among Limburg construction workers brought out 
by the NVOB study geane 2,5 times a6 many unemployed as compared with lest 
year. That figure agrees quite well with the national figures published by 
the government last week, According to the Conetruction Union of the FNV, 
of the 250,000 registered unemployed in July, about 27,000 had worked in 
cofetruct lon, 


laet year in July there were about 11,000 unemployed in the construction 
trades, which @eane that in July of thie year there were 2,5 times as aany 
men out of work in thie industry. The figures from the Ministry of Social 
Affaire ehow that about a thigd of the 17,000 men who became unemployed 
last gonth came from conetruction, 


Labor Crew Middlemen 


According to the NVOB, the not very rosy situation does still have a bright 
apot;: according to « epokeeman for the employers’ association, it is pri- 
marily the labor crew middlemen and the like gala fide subcontractors who 
are br'ng done in by the troubles in the construction market. The more of 
them that disappear, the better, according to the federation, which states 
that the number of failures among bona fide tiras has been quite limited. 
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HOPES RALSED OF SOVIET COMPLIANCE IN JAN MAYEN ZONE 
L.DL10929 Oslo AFPTENPOSTEN in Norwegian 5 Sep 80 p 3 
|Report by Binar Kr. Holtet: “Jan Mayen Zone Accepted” | 


[Excerpt] The fleet commander in Murmansk has by all accounts given 
Soviet vessels in the Jan Mayen Zone orders to sign the inspection form 
used by the Norwegian coastguard. AFTENPOSTEN received this information 
from the Fisheries Ministry. Norwegian Fishing Boat Owners’ Association 
general secretary Leiv Groennevet thinks chat the Soviet Union will now 
accept the Jan Mayen Zone as a Norwegian zone. “This is a breakthrough 
tor us,” Groennevet said. The Fisheries Ministry points out that the 
Soviet Union has never formally protested against the establishment of 
the Jan Mayen Zone. 


his interpretation is gore optimistic than expected from the Fisheries 
Ministry after the first brushes with Russian fishing vessels in the Jan 
Mayen lone. Initially the Russians blankly refused to sign the coastguard 
forms. ; 


Even though the Soviet fishing captains have been “politeness itseif” 

when coastguard inepectors have boarded their ships, it is obvious that 
they had first been given orders to refuse to sign. Thus chey are not 
submitting so-called announcements of activities to the Norwegian fisheries 
authorities, as Norway requires since the establishment of the 200-aile 
zone around Jan Mayen. According to the regulations foreign vessels must 
inform Norwegian authorities both when they enter the zone and when they 
finish fishing there. They must aleo send in a catch report. None of 
thie is being done, the Fisheries Ministry told AFTENPOSTEN. 


Nevertheless, the new practice of signing the form from the coastguard 
is being taken a8 4 favorable sign, and at least 4 sign that new signals 
have come from Murmansk to the Russian fishing vessels. At the present 
time six to eight Soviet trawiers are within the 200-aile zone around 

jan Mayen, ‘ishing for pollack. This is far fewer than the armada that 
was inside the zone 4 month ago, at the beginning of the Norwegian capelin 
fishing season off Jan Mayen. At that time around 80 wussian pollack 
trawlers were recorded in the area. 


CSO: 31068 
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CONTINGENCY STOCKPILING ISSUE DISCUSSED 


Labor Party's Debate 
LD1L51537 Oslo AFTENPOSTEN in Norwegian 6 Sep 80 p 4 


[Article by Nils Morten Udgaard: ‘Deep, Long-Standing Conflict in Labor 
Party on Security Policy"] 


[Text ) No other country in Western Europe debates its security policy 
as intensely and as often as Norway; only in the United States do such 
questions worry the politicians and the public as much as they do us. 
This weekend the contingency stockpiling of heavy equipment for a U.S. 
marine brigade will be a controversial main topic at the Labor Party's 
national executive meeting in Toensberg--less than 9 months after NATO's 
nuclear resolution created a winor earthquake within the party. If the 
party leadership loses its grip on these questions, it will have serious 
consequences for the whole of the political scene in Norway. 


The Labor Party grew up in this century to solve questions other than 
those of foreign and security policy. Economic and social questions 

had a cohesive effect on the movement, while security policy has always 
had a splitting effect. A prerequisite for the party's dominant position 
in Norwegian politics in the period from 1945 to 1965 was that its leader- 
ship nevertheless was able to carry through a stable security policy which 
won broad support--and which made the party an electoral possibility for 
large groups in the political center. The Labor Party seemed to be the 
bearer of a national policy, with support from the nonsocialist parties 
and especially from se Conservative Party, which refrained from exploit ing 
the party's interne: dissensions on these questions--as long as these 

were sorted out in private without having an effect on the policy itself. 


This truce between the parties created an atmosphere of peace and certainly 
surrounding foreign and security policy, but also gave an incorrect 

picture of massive agreement. Considerable secrecy directed toward 
internal critics also contributed to this picture--and there is a direct 
line from the san ‘sed Storting seetings to undersecretaries Holst 

and Bruland’s att . to travel “secretly” to the United States thie week. 














je pi ire Waa incorrect because the opposition t the ficial Line 
WAN Acwayve Vet estrone within Che Lado arty, and covered the whoie 
spect m trom the wish for 4 change of course to cemands tor withdrawal 
m \ALO and rejection of armed defenses. But the neutralist and 
acifiet groups within the Labor Party were long held in check by a 
corps of authoritative representatives and party secretaries who repre- 
sented the official Line on security policy. The moet authoritative of 
them ail was party secretary Haakon Lie, who in his memoirs “As | See 
It... revealed how hard the struggle was. these are memoire which 
younas histortane have deacribed as the most interesting in Norway since 


the war. 


But in the last 10 vears Che working methods within the Labor Party have 
changed, as they have done in other parties; the grass roots organiza- 
tions have gained more influence, and it is no longer so easy to lead 

the party from above. The authorities’ authority has decreased, some- 
thing which is a sign of the times and which has also been aggravated by 
changes of leader and dissension within the party leadership. All this 
has led to the situation where the opposition to security solicy, which 
has alwave existed within the parcy’s greater elbow room and greater power. 


the referendum was the first dramatic example of this, even though 
the EEC was a spectal case. But when the next security policy decision 
came und--the resolution on NATO's gaedium-range missiles last fall-- 


the party organizations rebelled; only one regional party supported the 
govern@ent’s line. And thie weekend's contingency stockpiling decision 
is the current example. 


At the same time, we see the first signs of the truce between the parties 
being broken. It began with the “gray zone” in the Barents Sea, continued 
with che defense budget in the fall in 1979 and wiil be further pursued, 
it would seem, when the idea of contingency stockpi’ ing .© Northern 

Norwa’ is abandoned in favor of Troendelag. 


if the Labor Party leadership now loses its grip on security policy 
problems, the party's credibility will be hit--as will its chances of 
election--in broad sections of the population, and one of the most 
important conditions of its dominant position in Norwegian politics will 
thus be undermined. Sv wav of S\—mEArY We can point te the two Gain 
factors which influence and make more difficul: the government's policies 


in this field: 


i--ihe trad ai internal disagreement on security poiicv; this is 

ther new nor ap. sliv aseoctated with a  ieftt wing. he neutraiist 
anc is itionist viewpoints, supported by tradi' Mi * \em, are such 
more ‘_vential than an ideologica@liy radicai wing t s these groups 
which e triehtened and activated bw the Soviet re , the ministers 
responeidie do not give in ¢ lirect pressure from tin remiin. ihe 
mit ne idea ition ie that Vor . mere f things 


ti tt ereates : eT. 4 . ; ee ‘ 7 11 ‘ar as 








this is possible, attempt to leolate iteelf from the great international 
powers and their confiilcte, and invest effort in contacts and detente 
which are net a part of, but a replacement for, a military balance of 
power. lt ie these views which characterize the circle around former 
minister Jens Evensen, who is now becoming more active again, and with 
which former Prime Minister Linar Gerhardsen also associates himself. 
Evensen’s “gray zone” was not only a practical move but was also an 
expression of a philosophy which is clearly different from the ideas 
behind Norweg'an security poilcy and behind NATO membership. These are 
ideas of solidarity, “all for one,” conscious Norwegian attachment to the 
superpowers, and Norwegian involvement in a broad international balance 
of power, 


J=--The security importance of the seorthern regions will only grow in the 
coming vears; Moscow now has 65 percent of its strategic submarines based 
on the Kola teninsula, and the military significance of the submarine 
will only increase, even though tae larger part of the new Soviet sub- 
marines are today being sent to the Pacific. Moscow's expansion of its 
surface navy continues unabated and will make it even more difficult in 
the future to transport Weetern reinforcements to northern Norway, for 
example. Probable ofl and gas finds will further increase the area's 
significance. We can see this significance in the fact that Soviet 

presse criticism of and diplomatic and partial military pressure on Norway-- 
especiall: on military and political questions--has for long periods 

been harder than toward any other European NATO nation. Here Norway 

is the exception in a Europe where decreasing tension is rather the rule 
of the day. Soviet expectations of results in the North are without 

foubt an iaportant motive behind the press policy, and they are expecta- 
tions that so far have increased in time with Norwegian compliance. 


if we in Yorway, which hae a more vulnerable position than any other 
emall NATO nation, cannot make the correct security policy decisions, 

in national questions and cases which affect the whole alliance, we risk 
1 rift between “big” and “small” in NATO. Denmark, The Netherlands 

and to a certain extent Belgium have shown a tendency to want to “defect” 
from difficult decisions. The result could be a Europe on the lines of 
the interwar model, where the small states withdrew completely from 
maior politics. If this happened the main political advantage and the 
historically unique in NATO would be lost: total cooperation on foreign 
and security policies between large and small nations. 


Proposal Leaves Defense Ui.certain 
151507 Oslo AFTENPOSTFY in Norwegian 8 Sep 80 p 4 
\rt cle by Clav Trveeve Storvik: “Weakened Defense of Northern Norway” ] 
ext) Contrary to the original advice from military experts, the 


government's plan is now to stockpile the equipment for a U.S. marine 
brigade in Troendelag instead of in northern Norway. his means that 


se 











the American division would hardly ever have any military missions to 
carry out ia northern Norway=-a@ consequence of the enormous problems con- 
nected with the transportation of large military divisions with all 

thelr equipment trom south to north within Norway within the warning 
Cimes that are expected. 


Because of the Soviet Lnion's troop and arms buildup over a number of 
years the government has been unable to escape the fact that northern 
Norway must be reinforced within a short period. Therefore, arms will 
be stockpiled in Troms for the Troendelags brigade--KR1 j--which that has 
been earmarked tor deployment in northern Norway for a long time now. 
The brigade has until now had ite equipment and arms in Troendelag, and 
this has given rise to doubts as to whether it could be sent northwards 
in a crisis. The government decision probably now means that an extra 
set of arms for this brigade will be stored in Troms, at the same time 
as the transportation system northwards is improved. This will mean that 
the government decision will cost approximately 1.5 billion kroner in 
extra defense spending, in addition to storing the equipment for the 
Americans in Troms, centrally placed defense sources told AFTENPOSTEN. 
These new costs will come as a surprise to many, the sources said. 


But the government decision might also turn out to be a serious security 
policy burden in the future. Norway's neighbors, and NATO member nations, 
will be able to see the decision to dicect the U.S. marine brigade to 
Troendelag as a new, self-imposed security commitment, a voluntary 
Norwegian reticence, which means that northern Norway wili only be 
defended by Norwegian forces. It would not be enough to point out in 
this connection that the AMF (NATO's so-called fire brigade) carries 

out meneuvers in Troms. This division is equipped with arms that are 
much too light for it to be counted as a full field division, and it would 
not automatically be sent to Norway in a crisis because t also has tasks 
to perform in Greece and Turkey. The government decision could also mean 
that urther uncertainty is created with regard to the defense of the 
northern areas--an uncertainty that could tempt the Soviet Unio... and iead 
to further pressure from it. 


The Sc viet troop buildup over a number of years has led to the situation 
where northern Norway has become more vulnerable than in the past, and 
this trend will continue in the coming vears. \ credible defense of this 
part of the country in the event of an attack requires that we are in a 
position to transport at least two brigades (10,000 men) to the area. 

In order to achieve tois, the northbound transport must begin 2 tc - days 
before en attack takes place, provided that the government interprets 
the warnin,s correctly and is in a position to react. If now, tie 
transport must take place in wartime conditions, and then it is doubtful 
whether the brigades could be transported at all; at the very least, 
large losses must be expected. 





Most doubtful is the transport northwards of the Troendelag KRI13 brigade. 
The transportation problem is that 5,000 wen, 1,000 vehicles and all the 
arms with which a brigade te equipped must be transported 1,000 km under 
liffieule conditions. Thus the need for transport is so great that it 
will be the civilian resources available at any time which will be 
Jecieive. This brigade could be transported by a combinat!on of sea, 
railroad and highway cransport or simply by highway transport. Transported 
under peacetime conditions, the brigade would not be able to be in place 
in northern Norway less than 5-7 dave after the mobilization order is 
given. Sut there are a number of doubtful points attached to the present 
plans. Sea transport can be delayed, hindered or suffer losses if the 
Seviet northern fleet totally or partially closes the route where this 
passes through open waters, as it does between Nordland and Troendelag. 
Railroad transport can be delayed or stepped by bombing bridges. The 
Nordland railroad offere so possibility of bypassing disruptions, and it 
would therefore be necessary to transfer troops from one train to another 
where the railroad had been broken or to a completely different form of 
transport. Both methods are time-consuming and require an increase over 
the present transport cavacit . Roads have especially critical points 

at bridges, ferries and ferry channels between Fauske and Bierkvik. The 
possibilities of bypassing these spots are minimal and the destruction 

»f these places would give rise to significant delays. 


But the largest transportation difficulties are connected with the area 
from Bodoe to north of Ofot Fiord. The terrain is wild, with high 
mountains, narrow valleys and fjords which cut deep into the country 
toward the Swedish border. There is no railroad which passes through this 
area and only one road, the £6, and the dry land continuity of this road 
is broken in a number of places by bridges and ferries. There can be no 
doubt of the Soviet Union’: air supremacy in the area, since ir peacetime 
the Soviet Union has 300-400 aircraft stationed at around 40 airfields 

on the Kola Peninsula, with an operational range that reaches down as 

far as Troendelag. 


Developments in arms technology in recent years have moved in the direc- 
tion of precision-guided shells, missiles and mines that can be fired, 
guided or activated remoteiy. A high degree of accuracy against all 
fixed installetions and mean« of transport used to carry forces from 
south to north within ‘orway suet be expected. To counter this threat 
it is probably that .ot onl» arms and materials must be stockpiled in 
northern Norway, but that cuicker means of transport must be used that 
also facilitate the deployment of divisions. In practice this will mean 
the use of smaller, quicker isircraft and quicker shallow-water vessels 
of the Catamaran cype for transport over greater distances, while locally 
greater use of helicopters must be made. But sich a system would neces- 
sitate further investment. 








Gevernment ‘“V.cilleting’ Critieteed 
LD12093) Gale APTENPORTER in Norwegian © Sep 80 p 2 
[bditerial: “Serieuw: fer erway”) 


[Tewt) The gowermment's vaclileting treatment of the question of the 
eontinveney stockpiling of equipment for « brigade of U.5. marines on 
Nofwegian coll in peacetime could have serious consequences both from 
the viewpoint of the alllenee and alee when it comes to safeguarding 
Norwegian interests When the gowernment, after many ife and bute, hae 
decided that contingency etockpil t © take place ly $=‘Orende 
and pot in serthern Norway, where itery need for sueh etockpii 
ie pressing, thie meane that owr ability to defense our most northerly 
ares hee been weakened considerably. The defense of northern Norway te 
based precieely on the seoumption eof allied 
situation, but If euch relnforeemente are to come 
ourselves must cee to it thet gateriaie end equipment are 
reasonable reach of the area for their deployment. in the current 
Situation the goverament hae eaid “no” to thie. As 4 
developments in militery technology and the growing ai 
in the northern sreas, the government's decision on 
piling @eane that NATO's capacity te defend aorthern Norway 
tain communications across the Atlantic will be further reduced. it is 
@ heavy reeponsibility to take on oneself, and it goee without saying 
thet it ie no lighter because the govermment aione is carrying it. 


in hie report to the Labor Party's national emecutive meeting at the 
weekend Poreign Minister Knut Prydeniund aede @ clear justification of 
the militery and security policy secessity of contingency stockpiling. 
The aseumption behind our base policy--namely, our ability to receive 
allied heip=-hae becom gore difficult to implement than in the past ae 
4 result of the buildup of strength in the Borthern Sea areas and the 
whoertainty thie hae entailed with regard to the eupply of reinforcements. 
And the foreign @inister again etreseed the essential point that the 
comteingency stockpiling of allied heavy equipment in Norway does not 
conflict with our base policy but is, on the contrary, 4 prerequisite 
for maintaining it. 














Nevertheless the foreign minieter end the gowernmment end up with «a view 
that means thet we are dissociating ourselves from the heard political 
realities. It goes without saying that contingency stockpiling in 
Troendelag is better than no contingency stockpiling at aii, and thie is 
probabiy the reason why the defense forces’ ailitery leadere~--deepite aii 
their reservations--have been able to eccept the choice of location. 

But contingency stockpiling in Treendelag will only be logical and 
@eaningful if it has been calculated in advance that Finnmark and Troms 
will be lost, because this area cannot be defended in « war situation. 
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The foreign @inister explained in hie report yee 
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PAPER ADDS TO CONTINGENCY STOCEPILING DECISION DRRATE 
LD190735 Osle ARBEIDERRLADET in Berwegian 10 Sep 80 p 4 


"The Beet Solution”) 


(Pditerial: 
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in our epilation thie te the Geet Lapoertent @etive behind the Nerwegian 
desire for contingency etockpiiing for American troepe: The very demon= 
etfation of American wililingmeee to provide relaforcemente in the situa 


tion in whleh Merway aeke for them, Through euch cont stockpiling 
there ought te be Ge doubt thet an attack on Borway hot be considered 
an teolated but would bring an * inte @hiitery conflict 
with the whele of the HATO alilance, OF t basis it te of little 
consequence whete euch stockpiles are situated in Norway. 


Wow that the govermment hae chesen Iroendelag ae the stockpile iocation 

for American forces, and an expansion of the etockpiies for 

forces in northern Norway, thie te in no way in conflict with 4 ailitary 

evaluation, whieh can be the impression when “et e 

Willoch, Kaare Erietiansen and J, Jamoboen make their 
ief of Staff 
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LABOR PARTY'S APPLICATION OF SOHNIDT POLICY SEEN AS NIBOU IDED 
LDI2ZL101 Gale APTENPOSTEN in Norwegian 10 Sep 80 p 2 


[Bditorial: 


“The Labor Party and Helmut Schmidt”) 
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ite area of operations, Al) thie contributes te the maintenance of a 
wilitary belence and has fot been an obstacle to the policy of detente, 
which hae hed good feeulte and hae made Boan Moscow's moet laportant 
Western cooperation partner, Respect for end consideration of Soviet 
interests are 4 positive part of thie “Ostpolitik,” but the Weet Germans 
themecives are of the opinion thet ef even sore laportant consideration 

ie the preservation of the eilitary balance, The possibilities of reaching 
acceptable politica) agreements increase at the same rate as the Soviet 
unde that it te not possible te achieve results with the help 

of a shift in the eilitary balance. 


By making concessions on the question of contingency stockpil 
Fe ee es 6 oe ele 
ment for Norwegian security policy in the north, And a 
ae we in reality are telling the Russians that we wil 
measures which would preserve the ailitary situation 
effectively, we are making it even gore improbable that Moscow will 
prepared to enter into serious negotiations with Norway on the 
northern ieeues. Members of the Labor Party are quite welcome to go on 
referring to Helewt Schmidt. But we quet aleo be lear 
AA -,U 1 F 6 ee lemeiammmamia 
the successful Weet German itik.” 




















MILITARY WANTS LMPROVEMENTS IN WORTH COSTING 1,5 BILLION KAONER 
LDI51553 Oslo AFTENPOSTEN in Norwegian 5 Sep 60 p 4 


pert by Olav Trygeve Storvik: “Defense Porces Critical of Government 
Pies” 


[Text| The government's present plan to locate the American stockpiles 
of heavy eateriale io the T area will cost the country 1.5 
billion kroner in extra defense costs, centrally placed ailitary sources 
claimed in conversation with APTENPOSTEN. The defense forces’ high 
command's view in the question of the contingency stockpiling of heavy 
equipment for 4 brigade of U.S. marines hase always been that these should 
be located in northern Norway. Thies view hase aleo been expreseed to the 
Storting bodies involved in the question, which were briefed on the 
government's views on Thureday by Prime Minieter Odvar Wordli, Defense 
Stoltenberg and Poreign Minieter Knut Prydeniund. 

De Chief Swerre Hamre has, according to reports received by APTEN- 
POSTER, clearly informed the government and the Storting that it is 
important to maintain now, the priority that has been given to northern 


Norway for wany years. 


Centrally placed sources in the defense forces said that in their view 
the government hed dealt with the question of contingency stockpiling 
upueuslly clumetiy, and that the solution that has now been chosen will 
cost 4 lot of money if Troendelag is to be as acceptable from 4 military 
viewpoint as the location of stockpiles for sorthern Norway. The eum in 
question here will com as 4 surprise to many, these sources said. 

















Prom 4 wilitary viewpoint it ie doubtful whether 4 U.5. division, now 
intended for Troendelag, cowld be transported further north in 4 crisis. 
Por thie reason peacetime contingency stockpiles of arm, divisional 
heave to be set up for an extra 
» in addition to the division that 


















But the tfanepertation system from Troeendelag to northern Norway @ust 
aiso be improved, defense sources said, There is only one road and one 
railroad from south to serth in Norway and the railroad ends at Bodoe, 
Both the road and the railroad have limited capacity and would be very 
vulnerable in a crisis, There ie therefore the need to improve the 
ttaneportation system, and if the decision that the government hee now 
adopted ie to be acceptable from the wilitary viewpoint, it would not be 
warealistic te epend in 411 some 1.5 billion kroner over a few years, 
the sources said. 
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STORTING DEFENSE PANEL AIDE BACKS INCREASED SECURITY MEASURES 
LDL51555 Oslo APTENPOSTEN in Norwegian 1} Sep 80 p 2 


[Article by Storting Defense Committee Chairman Per Hysing-Dahl: “Labor 
Party Has Created Uncertainty” | 


(Text) We gust build our defense and security policy on realism above 
all elee. Thie means that the departure point for the defense debate and 
defense policy guet be 4 sober ewaluation of our security situation. 


silitery threat to any other net 
attitudes and actions would show that the efforts 
field are of 4 purely defensive sature. 





Second, our security situation ise determined by ci 
we ourselves have no control, samely our geographi 
close proximity to the Soviet Union end ite large bases and comprehensive 
silitary activities in the northern regions. 








We have to admit that our defense needs are great. in order to be able 
to preserve our political freedee of action and make our contribution to 
peace and stability, and at the very worst to be able to repulee armed 
aggression, we gust, in the real world that surrounds we, have «4 fire 
foundation in an effective wilitary defense. 


It is part of the whole of owr tradition to work for peace and inter- 
national detente. This work will be «4 aajor concern for us in the future 
with the expectations and commitments it entails. 


There is guch talk of detente in our age. We often see the concept of 
detente become 4 shuttiecock in the game of power politics when accusa- 
tions are made that detente is being jeopardized. 


The Western democracies, vhere ail channels of opinion and expression 
are open, are infused with such a deep longing for detente and peace 























that the primary danger ie that we alove will make more concessions than 
the real world gives we cause to, No one need be concerned that Norway 
and the other Western democracies are ready to make contributions to 
detente, it is the other side with ite closed social systems and ite 
ever-expanding military power which determines whether detente ie to have 
meaning and content, if it will have palpable resulte in the form of 
military +elaxation and limitation, 


A credible defense force appears to be the surest meane of preventing the 
use of power in a world wherein military power playe 4 significant role. 


In recent years Norway's security position has become increasingly 
vulnerable. The etrategic importance of the northern sea and air areas 
continues to grow, and the Soviet Union's military buildup in the northern 
regione not only affects NATO's northern flank, that ie, Norway's situation 
directly, but aleo threatens the whole of Weet Europe's defense situation. 


The whole of Norway now lies behind the Soviet northern fleet's forward 
lines, and the whole of our territory is within range of tactical aircraft 
from Soviet Russian bases. These fects have further highlighted and 
complicated the critical question of allied reinforcements for Norway in 
& crisis situation and of what seasures we can implement to ensure the 
arrival of euch reinforcements. We bese our defense and security policy 
on the NATO alliance's collective defense system. Our own resources are 
not sufficient to cover our own defense needs and we suet therefore have 
allied support in « crisie and war situation. 


If our defense force is to make a contribution to the preservation of 
peace and political freedom of action then both our national and our 
collective defense measures must heave credibility. Credibility is 
created by our actions and attitudes. The government's and the Labor 
Party's treatment of the reinforcements iesue hae in recent months caused 
uncertainty with regard to defense and security policy. 


The question now being debated, that of the contingency stockpiling of 
heavy saterial for allied reinforcements, has in reality 4 simple solu- 
tion: Nothing gust prevent us from, or sidetrack us from, working on 

the major task of putting the country in 4 position to be able to receive 
allied eupport in 4 crisis situation. Military developments and new 
technology gean that the warning period we can expect has diminished and 
maritime transportation has become auch gore difficult and ext remely 
risky. In addition, reinforcement by sea takes far too such time compared 
with the gargine we sow can count on. 





We must smooth the way for the airlifting of reinforcements and the 
appropriate contingency stockpiling of the military equipment which the 
reinforcements will need in order to be able to carry owt their aiesions. 
Since we wieh to maintain our present base policy and at the same tine 
to make allied support effective, the contingency stockpiling of heavy 
materials for allied forces is 4 necessity. 
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Such measures are alee necessa., .. Limit the risk for the allied forces 
which come to our country’s aic ‘ere we have a duty of considerable 
breadth and importance, We must make the help both possible and credible, 


In addition to our national need for support we must, a6 4 partner in 

the alliance, help to prevent Norwegian territory being used to outflank 
NATO defenses in the central arena and to create a direct threat to the 
British leles and large sections of the Atlantic. The defense alliance's 
reciprocity covers both our national need of defense and makes demande 
on us 48 members of the community. 


In the present «it uation Norway's relative defense capability must be 
maintained. This can only happen if the defense forces are given suffi- 
clent economic resources in the coming yeare. 


It is possible to fight over how difficult Norway's economic position 
really is. But in any case it is our duty and responsibility to say that 
some things are more important than othere. A reliable defense force 
that can satisfy our security needs and thus ensure peace and freedom of 
action is in reality a fundamental prerequisite of everything we do in 
other social sectors. 


cso: 3108 
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GALICLAN PROLETARLAN PARTY ARRESTS--The police are continuing with the oper- 
ation begun a few daye ago to break up an alleged armed front of the illegal 
Galician Party of the Proletariat [Partido Gallego del Proleteriado). While 
no official report has yet been released, it is known that over the last 
few days another four people have been arrested among whom is Patricio 
(Recamans), a member of the Galician Brotherhood [Hermandad Gallegs) which 
[Unided Gal ]. Police in Vigo 
have also arrested economist Manuel (Pousada Covedo), head of a group of 
of the founders of the Galician Party of the Proletar- 
@ communique saying that in their view 
fore of the general struggle for the liberation of 
note also says that the common denomiastor of the organizations 
to which the arrested people belong is opposition co the autonomy process 
constitution. [Text) [10051244 Madrid Do- 
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